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Simultaneous interpretation was provided at this briefing. The transcripts are based on the original Japanese audio and the simultaneous interpretation distributed on the day of the meeting; however, in cases where the
audio was unclear, translation tools were used to supplement and make necessary revisions.
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Presentation

Ishimoto: It is now time to begin the Nippon Sanso Holdings Corporation earnings conference call for the
first quarter of the fiscal year ending March 2027.

Thank you very much for taking time out of your busy schedules to join us today.

My name is Ishimoto from the Investor Relations Department of the Group Finance and Accounting Office,
and | will serve as the moderator for today's conference.

First, let me provide some information regarding today’s session.

The materials for this conference consist of the financial results summary (Tanshin) and the earnings call
presentation materials that were released earlier today. We kindly ask all participants to have these
materials available.

Today's main speakers are Mr. Watanabe, Representative Director, President and CEO, and Mr. Kubo,
Executive Officer, Head of the Group Finance and Accounting Office, and CFO.

In addition, Mr. Miki, Senior Executive Officer, Chief Sustainability Officer and Head of the Group
Sustainability Office; Mr. Sawa, Executive Officer and Head of the Corporate Planning and Administration
Office; Mr. Yoshida, General Manager of the Accounting Department; and Mr. Kajiyama, General Manager
of the Investor Relations Department, are also in attendance.

As for today's agenda, Mr. Watanabe will first provide an overview of the quarter, followed by Mr. Kubo,
who will explain the first-quarter financial results with reference to the presentation materials. After the
presentations, we will open the floor for questions and answers.

Please note that today's conference is being conducted bilingually in Japanese and English using Zoom's
simultaneous interpretation function. Please select your preferred language through the Zoom control
panel. Participants wishing to communicate in English during the Q&A session are kindly requested to
select the English interpretation channel.

With that, | would now like to hand the call over to Mr. Watanabe. Thank you.
Watanabe: Good afternoon, everyone. This is Tadaharu Watanabe from Nippon Sanso Holdings.
Thank you very much for joining our first-quarter earnings conference call today.

Following last month's Annual General Meeting of Shareholders, | assumed the position of Representative
Director, President and CEO.

While | am keenly aware of the responsibilities that come with this role, | am committed to unlocking the
full potential of our company and driving the next stage of growth.

Through continued dialogue with our shareholders and investors, we will strive to further enhance
corporate value. | sincerely appreciate your continued support and look forward to your ongoing
partnership.
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Review of Q1

Business Overview Performance Highlights Investment Status Topics

1. New management structure: Appointed two
new Directors

Responded to cost increases stemming from 1. US.: Volumes continued to recover, while 1. Q1 capital expenditures totaled ¥28.5 billion
heightened tensions in the Middle East profitability improved through effective price
through price management and cost management and cost control initiatives

optimization initiatives

2. Steadily executed growth investments while
maintaining rigorous risk assessment 2. Approved an additional investment in

2. Asia & Oceania: Core operating income HYSYTECH, an engineering company based in

N

In the electronics sector, favorable market margin improved to 12.1% Italy
conditions continued, supported by growing
semiconductor demand driven by generative

Al and data center applications

Let me begin by providing an overview of our business performance based on the key points summarized
in the presentation. More detailed financial results will be discussed later by our CFO, Mr. Kubo.

First, let me comment on the business environment. Looking back over the past three months, military
conflicts involving the United States, Israel and Iran continued, and uncertainty in the business
environment remained high. Factors contributing to this uncertainty included concerns over potential
restrictions on navigation through the Strait of Hormuz, fluctuations in energy prices, risks related to raw
material procurement, and rising logistics costs.

Although there were signs of progress toward a ceasefire in June, tensions involving the United States and
Iran intensified again in July, and we believe the outlook for the region remains uncertain.

As for the impact on our business, particularly in Europe and North America, we have experienced
increases in fuel, transportation and electricity costs as a result of higher energy prices. In response to
these cost pressures, we have continued to implement price management and cost improvement
initiatives, and our approach remains unchanged.

At the same time, depending on the region, the impact of energy price trends and changes in customers'
production plans may emerge with a time lag. We will therefore continue to monitor developments
carefully.

Turning to the electronics industry, demand for servers used in data centers continues to expand, driven
by the growth of generative Al. We believe the semiconductor market remains robust, particularly in
memory-related applications. Semiconductor manufacturers are generally operating at high utilization
rates, and capital investment, especially in leading-edge technologies, continues to be strong. We view
this market environment as a tailwind for our electronics business.

Next, let me highlight our financial performance. Despite the uncertain business environment, we
continued to execute price management and productivity improvement initiatives, resulting in improved
profitability compared with the same period of the previous year.
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Mr. Kubo will provide more detailed explanations of each region and business segment later. For now, |
would like to focus on several key highlights.

In the United States segment, we maintained the profitability improvement trend established in the
second half of the previous fiscal year and further improved profitability year on year. We believe this
reflects the steady progress of our price management and productivity enhancement initiatives. In
addition, volumes have increased, primarily driven by new on-site projects, and we are seeing signs of a
broader recovery in demand.

In the Asia-Oceania segment, core operating margin reached a double-digit level. This was supported by a
recovery in shipment volumes of electronic materials gases for semiconductor applications, together with
effective cost control and price management initiatives.

We will continue our efforts in price management, cost control and productivity enhancement in order to
achieve sustainable improvements in profitability.

Let me now turn to capital investment. Capital expenditures in the first quarter totaled JPY 28.5 billion, an
increase from the same period of the previous fiscal year. Despite ongoing uncertainty, including tensions
in the Middle East, we have continued to execute investments steadily while carefully monitoring our
customers' production and investment plans.

Investment in facilities that support the production and supply of industrial gases remains essential for
expanding our business and growing earnings. While maintaining strict investment discipline and risk
management, our fundamental policy remains unchanged: to capture growth opportunities and expand
our business through proactive investment. | will provide further details on our capital expenditure backlog
later.

Finally, let me touch on several recent developments.

As mentioned earlier, following the Annual General Meeting of Shareholders held on June 17, Alan Draper,
CEO of Nippon Sanso Matheson, and | were newly appointed as Directors, and a new management
structure is now in place.

In Europe, as part of our efforts to strengthen our engineering capabilities, we made an additional
investment in HYSYTECH, an Italian engineering company, and acquired a majority stake in the business.
HYSYTECH's advanced expertise in process engineering and plant design is highly aligned with our strategy
of enhancing engineering capabilities. By combining the strengths of both companies, we aim to further
strengthen our competitiveness in Europe and enhance the value we provide to our customers.
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Key CAPEX for our Sustainable Growth
Significant investment opportunities; diversified capital portfolio;
aligned with our Next Innovation 2030.

n of investments that have been approved by the Board of Direct ach our group

*Note that this is an aggre
in service. The size of each project is over approx ¥500m S4mn or €4mn,

jatiol
company, but have not ) et%ee

FYE2027 (as of the end of Q1)

" ¥150.0bn

31%

“Others" include projects which are
not assignable because the facilities
relate to a wide range of customers
and no one specific market

(eg)

- New or expanded production
base for Bulk business

- Liquid CO, and Dryice production
related

Percentages may not add up to 100% due to rounding.

Next, | would like to discuss our capital expenditure backlog, which represents our planned investment
pipeline going forward.

As in previous quarters, the chart shows the composition of our planned capital investments by customer
industry.

As of the end of June 2026, our capital expenditure backlog stood at approximately JPY 150 billion,
compared with approximately JPY 180 billion at the end of the previous quarter, representing a decrease
of roughly JPY 30 billion.

While several new projects were added during the quarter, the reduction was primarily attributable to the
progress and completion of existing projects, including the hydrogen supply project for the Numaligarh
Refinery in India, which more than offset the value of newly added projects.

Please also note, as indicated in the note at the top of the slide, that the backlog includes projects with a
value of approximately JPY 500 million or more. Projects below this threshold are not included.

With that, | would now like to hand the call over to our CFO, Mr. Kubo, who will provide a detailed
explanation of our financial results.

Mr. Kubo, please proceed.
Kubo: This is Kubo, CFO of Nippon Sanso Holdings. Thank you all for joining us today.

I will now provide an overview of our financial results for the first quarter of the fiscal year ending March
31, 2027.
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Revenue increased due to foreign currency, price management and acquisitions;

core operating income increased

Consolidated results

year-on-year

N

Although Japan posted lower profit due to reduced sales from electronics-related
equipment and construction business, core operating income in other segments increased
mainly due to volume recovery in the U.S. and business acquisition in Oceania

3. Efforts remainin

Revenue Analysis

FYE2026 FYE2027 YoY YoY YoY
(Unit: ¥ bn.) (el Qt Difference % Change % Change °Y°Y
(Apr. - Jun.) (Apr. - Jun) exc. FX % Change

Revenue Growth +14.9%
Core operating income 456 546 +9.0 +19.9% +9.8%

Price +22%
Core Ol margin 14.5% 15.1%
Non-recurring profit and loss 00 10.0 +0.0 Pass-through & Surcharge +0.1%
Operating income (IFRS) 455 647 +192 +42.1% Volume / Mix 4%
Ol margin 145% 17.9% Others +2.7%
EBITDA margin 238% 25.0%
Finance costs -55 -53 +0.2 5

Price Management status:
Income before income taxes 39.9 59.3 +19.4 +48.5% Steady progress
Income tax expenses 10.7 145 +38 Pass-thru & Surcharge: Flat
2 ) 292 + 5 Ba " . :

Netincome 22 ol 135 *e30% Volume / Mix: Slight increase
(Attribution of net income) . - "
Net income attributable to 283 437 +15.4 +54.0% Others: Business acquisitions in
owners of the parent Europe and Oceania, etc.
NI margin 9.0% 121%
Net income attributable to non 08 10 +02

interests

Please turn to page 9 of the presentation materials.

For the first quarter of fiscal 2027, covering the period from April through June 2026, revenue amounted
to JPY 361.7 billion, representing an increase of 14.9% year on year. Excluding foreign exchange effects,
revenue increased by 5.9%.

The chart on the right-hand side of the slide illustrates the key drivers of revenue growth. In addition to a
positive foreign exchange impact of 8.6%, revenue benefited from solid progress in price management, a
modest positive contribution from volume and sales mix, and contributions from acquired businesses,
primarily in Europe and Oceania. Pass-through revenues and surcharges were largely unchanged from the
same period of the previous fiscal year.

Core operating profit totaled JPY 54.6 billion, an increase of JPY 9.0 billion, or 19.9% year on year. Excluding
foreign exchange effects, core operating profit increased by 9.8%.

We continued to advance our price management and productivity improvement initiatives, resulting in a
60 basis-point improvement in core operating margin from 14.5% in the prior-year period to 15.1%.

EBITDA margin also improved by 120 basis points year on year to 25.0%.

In the semiconductor market, where demand related to Al and data-center applications remains strong,
shipments of electronic materials gases continued to perform solidly, particularly in Asia.
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| 2 Non-recurring items are costs of structural Core operating income is calculated as operating
Non Recurﬂng Items reform (cost for withdrawal or downsizing income excluding certain gains and expenses
business operations and special retirement attributable to non-recurring items in the
allowances), losses caused by disasters or serious Company
accidents, and other gains and expenses (such as
disposal of idling assets).
(Unit: ¥ bn.) FYE2026 Q1 FYE2027 Q1 YoY
Difference
Core operating income 456 54.6 +9.0
Non-recurring profit and loss -0.0 10.0 +10.0
Operating income (IFRS) 455 64.7 +19.2
FYE2026 Q1 result FYE2027 Q1result
Items (Unit: ¥ bn.) Items (Unit: ¥ bn.)
Item Amount Item Amount
Loss associated with liquidation of business, others -00 Gain on sale of Headquarters land 124
Impairment loss on Headquarters property -18
Rebranding expenses -04
Total -0.0 Loss associated with liquidation of business -00
Total 10.0
Nippon Sanso »

Details of non-recurring items are provided on page 22 of the presentation materials.

The principal items consisted of a gain on the sale of land at our headquarters, partially offset by an
impairment loss on a portion of the headquarters building and expenses related to our global rebranding
initiative. As a result, we recorded net non-recurring gains totaling JPY 10.0 billion during the quarter.

Japan By Industry
5%
4%
24% ’|
; YoY YoY YoY

(Unit: ¥ bn.) FYE2026 FYE2027 % Change ’ a3%

Q1 Q1 Difference % Change exc. FX

(Apr. =Jun) (Apr. - Jun)
Revenue 97.4 96.7 -07 -0.7% -0.9% “

22%

Segmentincome 13.3 120 -1.3 -9.7% -10.0% 2%
Segment Ol margin - 13.7% 12.5% =
EBITDA margin 18.6% 17.8%

By Product

YoY Factors for increase/decrease

in this quarterly period and other comment

Sales in the gas business increased due to higher shipment volumes of electronic material gases and price

management

lated busil

Sales in the equip and i

related business remained flat

Segment income decreased due to lower sales from els

Nippon Sanso

while industrial gas-

Percentages may not add up to 100% due to rounding.
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Next, | will explain the first-quarter results by segment.
Please turn to page 10 of the presentation materials for the Japan segment.

Revenue in Japan was JPY 96.7 billion, representing a decrease of approximately JPY 0.7 billion, or 0.7%
year on year.

While price management initiatives and sales of electronic materials gases remained solid, revenue
declined mainly due to lower sales of electronics-related equipment and engineering projects. The impact
of foreign exchange was negligible.

Segment profit totaled JPY 12.0 billion, down 9.7% year on year, primarily reflecting the decline in revenue
from electronics-related equipment and engineering projects.

The impact of foreign exchange on segment profit was also negligible.

United States Sl
8%
y 10%
: YoY YoY YoY ‘ 5%
(Unit: ¥ bn) FYE2026 FYE2027 % Change el
Q1 Q1 Difference % Change exc. FX —
(Apr. = Jun.) (Apr. - Jun.)
Revenue 83.9 99.1 +15.2 +18.0% +5.6%
Segmentincome 1.4 149 +3.5 +30.8% +16.6%
Segment Ol margin  13.6% 15.1%
EBITDA margin 26.6% 28.2%
By Product
YoY Factors for increase/decrease e
in this quarterly period and other comment
Sales in the gas business increased due to higher shi I and price

Sales in the equipment business increased in both industrial gas-related and electronics-related businesses

and higher ship

Segment income increased due to productivity impi initiatives, price
volumes

Percentages may not add up to 100% due to rounding.

Nippon Sanso

Please turn to page 11 of the presentation materials for the United States segment.
Revenue for the first quarter was JPY 99.1 billion, an increase of JPY 15.2 billion, or 18.0% year on year.

This increase was driven by higher shipment volumes of gas products, continued progress in price
management, and increased sales in the equipment business for both industrial gas and electronics-related
applications.

Foreign exchange had a positive impact of approximately JPY 9.9 billion on revenue. Excluding this effect,
revenue still increased by JPY 5.2 billion, or 5.6% year on year.
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Segment profit totaled JPY 14.9 billion, up JPY 3.5 billion, or 30.8% year on year.

Even excluding the positive foreign exchange impact of approximately JPY 1.3 billion, segment profit
increased by JPY 2.1 billion, or 16.6% year on year.

The increase in segment profit was driven by continued productivity improvement initiatives, effective
price management, and higher shipment volumes of gas products.

Euro pe By Industry
15%
y ;
(Unit: ¥ bn.) YoY YoY YoY
L5l FYE2026 FYE2027 % Change !
Qt Q1 Difference % Change exc. FX
(Apr. = Jun) (Apr. - Jun.)
Revenue 82.4 97.8 +15.4 +188%  +5.4% ‘
20%
Segmentincome 16.0 18.9 +29 +18.4% +4.9%
16%
Segment Ol margin  19.5% 19.4%
EBITDA margin 31.9% 32.5%
By Product
7% -
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Sales in the gas business increased despite lower shipment volumes, supported by foreign exchange effects | 83%
and price management b
Sales in the equip and i ion busi i d due to ¢ from the h e business in
Spain acquired in the previous fiscal year and solid perf in medical-related busi
Segment income increased due to price and productivity imp ives, despite the

impact of lower shipment volumes

Percentages may not add up to 100% due to rounding.
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Next, please turn to page 12 for the Europe segment.
Revenue for the first quarter was JPY 97.8 billion, an increase of JPY 15.4 billion, or 18.8% year on year.

Foreign exchange had a positive impact of JPY 10.4 billion on revenue. Excluding this effect, revenue
increased by approximately JPY 4.9 billion, or 5.4% year on year.

Although gas shipment volumes declined, revenue growth was supported by price management initiatives,

contributions from the Spanish home care business acquired in the previous fiscal year, and steady
performance in our existing medical equipment and engineering businesses.

Segment profit totaled JPY 18.9 billion, an increase of JPY 2.9 billion, or 18.4% year on year.

Of this increase, approximately JPY 2.0 billion was attributable to foreign exchange effects. Excluding this
impact, segment profit increased by JPY 0.8 billion, or 4.9% year on year.

The improvement in profitability was primarily driven by continued price management and productivity

improvement initiatives.
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Asia & Oceania Svindsty)
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Next, please turn to page 13 for the Asia-Oceania segment.
Revenue for the first quarter was JPY 58.8 billion, an increase of JPY 16.5 billion, or 39.2% year on year.

Foreign exchange had a positive impact of JPY 6.2 billion on revenue. Excluding this effect, revenue
increased by JPY 10.2 billion, or 21.2% year on year.

In the equipment and engineering business, revenue from electronics-related projects declined. However,
overall revenue increased, supported by contributions from the industrial gas business in Oceania acquired
in the previous fiscal year and higher shipment volumes of electronic materials gases.

Segment profit totaled JPY 7.1 billion, an increase of JPY 3.7 billion, or 106.9% year on year.

Approximately JPY 0.6 billion of this increase was attributable to foreign exchange effects. Excluding this
impact, segment profit increased by JPY 3.0 billion, or 74.7% year on year.

The increase in profit was driven by the effects of price management and cost-control initiatives, as well
as contributions from the industrial gas business acquired in Oceania and higher shipment volumes.
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Thermos PAERY
. YoY YoY YoY
(Unit: ¥ bn.) FYE2026 FYE2027 % Change
Q1 Q1 Difference % Change exc. FX
(Apr. =Jun.) (Apr. - Jun.)
Revenue 8.6 9.1 +0.5 +5.5% +4.2%
Segmentincome 17 18 +0.1 +10.3% +5.9%
Segment Ol margin ~ 19.9% 20.8%
EBITDA margin 24.7% 25.3%

YoY Factors for increase/decrease
in this quarterly period and other comment

Sales in Japan increased due to strong sales of products, including portable vacuum-insulated mugs and sports
bottles, driven by hot weather, growing demand for insulated products, and the launch of new products

u Japan ® Asia

Sales in Korea also increased

Segment income increased due to higher sales in Japan and ongoing cost reduction initiatives

Percentages may not add up to 100% due to rounding

Nippon Sanso "

Finally, please turn to page 14 for the Thermos segment.
Revenue totaled JPY 9.1 billion, an increase of approximately JPY 0.5 billion, or 5.5% year on year.

Foreign exchange had a positive impact of approximately JPY 0.1 billion. Excluding this effect, revenue
increased by JPY 0.4 billion, or 4.2% year on year.

In Japan, sales of spring and summer products remained strong, and sales of products and merchandise
continued to perform well, contributing to revenue growth. South Korea also recorded revenue growth.

Segment profit totaled JPY 1.8 billion, an increase of approximately JPY 0.1 billion, or 10.3% year on year.
The impact of foreign exchange on segment profit was negligible.

The increase in profit was primarily attributable to revenue growth in Japan and ongoing cost-reduction
initiatives.
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Condensed Consolidated Statements of Cash Flows

(Unit: ¥ bn.) FYE2026 FYE2027 YoY YoY
Q1 Q1 Difference % Change

Income before income taxes 399 59.3 +19.4 +48.5%
Depreciation and amortization 292 355 +6.3

Changes in working capital -6.7 -8.8 -3.1

Others -218 -31.3 -9.5

Cash flows from operating activities ~ 41.6 547 +13.1 +31.3%
Capital expenditures -25.0 -285 -35

Investments and loans -06 -02 +0.4

Others (assets sales, etc.) 6.1 122 +6.1

Cash flows from investing activities -19.5 -16.4 +3.1 -15.8%
Free cash flow 22.0 |38.2 l +16.2 —
Cash flows from financing activities -0.5 ’-38.4 I -37.9 —

Next, | will explain our cash flows on page 25 of the presentation materials.
Cash flow from operating activities totaled JPY 54.7 billion, representing an increase of 31.3% year on year.

Cash flow used in investing activities amounted to JPY 16.4 billion. Although capital expenditures increased
compared with the same period of the previous fiscal year, the cash outflow improved by 15.8% year on
year, primarily due to proceeds from the sale of the land at our headquarters.

As a result, free cash flow increased to JPY 38.2 billion, a significant improvement of JPY 16.2 billion
compared with the same period of the previous fiscal year.

11
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Key Performance Indicators

Item Unit FYE 2026 FYE2027 FYE 2026

Q1 Q1 Full-term
Basic earnings per share JPY 65.60 101.00 286.22
Overseas sales ratio % 673 78 68.7
ROE % — — 13
ROCE after Tax % = — 71
Annual dividends per share JPY — — 62
Dividend payout ratio % — — 217
CAPEX (fund basis) & Investments and loans ¥ bn. 257 287 2089
Depreciation and amortization ¥ bn. 292 355 1269
Free cash flow ¥bn 220 382 69.8
Adjusted net D/E ratio Times 068 056 0.59
Interest-bearing liabilities ¥bn. 926.4 9345 946.3
Net interest-bearing liabilities ¥ bn. 756.8 7678 781.0
Net debt to EBITDA ratio Times 25 21 237

Nippon Sanso 2

Before concluding, | would like to draw your attention to page 23 of the presentation materials, which
provide key management indicators, including the net debt-to-EBITDA ratio, a KPl newly adopted under
our Medium-Term Management Plan. We hope you will find this information useful as a reference.

This concludes my presentation.
Thank you very much for your attention.

Ishimoto: Thank you very much, Mr. Watanabe and Mr. Kubo, for your presentations.
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Question & Answer (without honorifics)

Ishimoto [M]: Now, we would like to open the floor for Q&A.
First, let me provide a few remarks.

When asking a question, please begin by stating your company name and your name, and we kindly ask
that you ask one question at a time.

Please note that your questions, together with the presentation, will be made available as audio content
on our corporate website.

That concludes my remarks.

We will now take questions in the order received until the scheduled end time.
Morgan Stanley MUFG Securities, Mr. Watanabe, please go ahead.

Watanabe [Q]: This is Watanabe from Morgan Stanley.

| have two questions.

My first question relates to the capital expenditure backlog. Earlier, you explained that the backlog
declined from approximately JPY 180 billion at the end of the fourth quarter to approximately JPY 150
billion at the end of the first quarter.

My memory may not be entirely accurate, but could you clarify how the projects related to Nippon Ekitan
and Shunan Sanso are reflected in the backlog figures? Specifically, | would appreciate your comments on
when these projects were included in the backlog and where they are positioned within the chart.

Watanabe [A]: Thank you for your question.
Mr. Kubo, our CFO, will respond to your question.

Mr. Kubo, please go ahead.

Kubo [A]: With respect to the projects you mentioned, they are included in the "Others" category shown
in the pie chart.

That answers your first question.

Watanabe [Q]: Just to confirm, is it correct to understand that both the Nippon Ekitan and Shunan Sanso
projects are included in the "Others" category?

As | recall, the announcement regarding Nippon Ekitan was made in May, while the disclosure regarding
Shunan Sanso was made in July. In terms of project size, | believe the Nippon Ekitan project is likely the
larger of the two.
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| am asking because the timing at which these projects were included in the backlog may help us better
understand the reason for the decline in the backlog balance. Could you provide some additional color on
when these projects were incorporated into the backlog figures?

Kubo [A]: Of the approximately JPY 150 billion backlog shown here, the Nippon Ekitan project is included
in the "Others" category. However, the Shunan Sanso project has not yet been included in the backlog
figures.

Watanabe [Q]: | see. Thank you for your clarification.

So, if  understand correctly, the Shunan Sanso project will be reflected in the backlog going forward, likely
from the second quarter onward, and it would also be included in the "Others" category. Is that correct?

In addition, if possible, could you provide some indication of the scale of the investment? For example,
should we think about it as being on the order of JPY 10 billion, JPY 20 billion, or some other level? Any
color on the approximate size of the project would be appreciated.

Kubo [A]: Regarding the timing of its inclusion in the backlog, your understanding is correct. The project is
expected to be reflected in the backlog from the second quarter onward.

However, with respect to the size of the investment, we have not disclosed the amount associated with
the project.

| apologize, but we are unable to provide any further details on the investment amount at this time.

Watanabe [Q]: Just to confirm, is it correct to understand that the Shunan Sanso project is smaller in scale
than the Nippon Ekitan project?

Kubo [A]: Yes, that understanding is correct.

Watanabe [Q]: Thank you.
My second question relates to the Asia-Oceania segment.

The segment appears to have improved significantly not only on a year-on-year basis but also compared
with the previous quarter.

Given that the industrial gas business acquired in Australia may be affected by seasonal factors, could you
elaborate on the main drivers behind the improvement in the first quarter relative to the fourth quarter?
Was the improvement primarily attributable to the contribution from the acquired business in Australia,
or was it driven more by the recovery in the electronics-related business?

In addition, if possible, could you comment on how the actual performance compared with your original
expectations? Specifically, was the pace of recovery stronger than planned, or was it generally in line with
your assumptions?

Watanabe [A]: Thank you for your question.
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Let me first provide an overview, and then Mr. Kubo can add further details if necessary.

From the perspective of performance versus our original plan, the electronics business has been
performing better than we had expected at the time of the fourth quarter of the previous fiscal year.

With respect to Australia, in addition to the contribution from the acquired business, LPG-related
operations have also benefited from favorable market conditions, which have led to higher selling prices
and a positive earnings contribution.

That is the overall situation.

Kubo [A]: As Mr. Watanabe mentioned, those comments primarily relate to the trend compared with the
fourth quarter.

First, the electronics business continued to perform very strongly in the first quarter, maintaining the
favorable momentum we saw previously.

In the Oceania business, while the contribution from the Coregas acquisition was certainly a factor, we
also saw improvement excluding the acquisition effect. In particular, the LP gas business benefited from
effective price management, and we were able to capture increased demand driven by seasonal factors.

These were the principal factors behind the significant improvement compared with the fourth quarter.

Watanabe [Q]: In terms of the relative magnitude of the improvement drivers, is it fair to say that the
order would be electronics first, Coregas second, and then the other factors?

Kubo [A]: Yes.

Excluding the impact of Coregas, | would say that the contributions from the electronics business and from
the other factors were roughly comparable in magnitude.

More broadly, gas volumes across our Asia businesses remained very solid. As a result, performance was
strong not only in electronics-related applications but also across the broader business portfolio.

Overall, we believe both contributed positively to the improvement.

Watanabe [Q]: Could you provide a bit more color on the electronics business?

Are China, South Korea and Taiwan all recovering at a similar pace, or is there a particular market that is
performing significantly better and driving the overall recovery?

Any comments on the regional trends or differences would be appreciated.

Watanabe [A]: Thank you for your question.

With respect to the regional trends you asked about, South Korea has performed significantly better than
we had originally expected.
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By contrast, China and Taiwan have been tracking largely in line with our expectations.
That is how we would characterize the current situation.

Watanabe [Q]: Thank you.

Ishimoto [M]: Thank you, Mr. Watanabe.

Next, SMBC Nikko Securities, Mr. Shintani, please go ahead.

Shintani [Q]: This is Shintani from SMBC Nikko Securities.
Thank you very much for your presentation. | have two questions as well.

My first question relates to the Asia-Oceania segment.

The business appears to be performing very well, and you mentioned progress in price management. Could
you elaborate on which types of gases have seen the most progress in price management and what has

been driving that improvement?
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Looking at revenue by gas category, for example based on the mix shown on page 30, it appears that bulk,

on-site and packaged gases recorded relatively strong revenue growth.

This suggests that price management may have progressed broadly across the portfolio rather than being

concentrated in a particular gas category. Could you provide some additional color on this point?
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As a follow-up, regarding the LP gas business in Oceania, CP prices increased significantly during the April-
June period, which | assume created a favorable environment for price increases.

On the other hand, CP prices appear to have declined heading into July. Could you comment on the
sustainability of the pricing benefits and your outlook going forward?

Thank you.

Watanabe [A]: Thank you for your question.

First, regarding which gas categories have seen progress in price management in Asia, let me provide some
background.

As we explained when presenting our Medium-Term Management Plan, we have been continuously
pursuing Operational Excellence initiatives since the previous plan. At the same time, we have been rolling
out price management best practices across the Group, and these efforts have gradually become
embedded throughout our operations. We believe the benefits of these initiatives are now becoming
increasingly visible.

By gas category, price management has been effective across both bulk and packaged gases. If we were to
distinguish between the two, the contribution has been somewhat greater in bulk gases.

That said, the difference is not particularly significant, and we would characterize the improvement as
being broadly based across our gas businesses.

As for the LP gas business in Oceania, Mr. Kubo will provide further details.

Kubo [A]: Thank you.

Regarding CP prices, as you pointed out, fluctuations in CP prices could potentially lead to fluctuations in
business performance.

However, we believe that we have been managing these impacts effectively through our price
management initiatives.

There may be some volatility on a month-to-month basis. However, when viewed on a quarterly basis, we
believe that profitability from the second quarter onward should be maintained at a level broadly
comparable to that of the first quarter.

That concludes my response.

Shintani [Q]: Thank you.

Just to confirm my understanding, profitability in the LP gas business did not change significantly from the
previous quarter, as raw material cost fluctuations have been passed through to customers in a timely
manner. Is that correct?
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And should we expect a broadly similar situation to continue from the second quarter onward?

In other words, would it be fair to say that the LP gas business is not a major driver of margin expansion
this year, but rather has been maintaining a stable level of profitability through effective price
management?

Kubo [A]: As for profitability in the LP gas business, we believe we can continue to maintain a stable level
of margin.

Therefore, your understanding is correct.
Shintani [Q]: Thank you.
My second question relates to the Japan segment.

The segment recorded a decline in profit and a deterioration in profitability both year on year and
compared with the previous quarter. Based on your earlier comments, my understanding is that the
primary factor was lower revenue from electronics-related equipment and engineering projects. Are there
any other factors that contributed to the weaker performance?

In addition, regarding the electronics-related equipment and engineering business, my understanding is
that several large projects are expected to be completed this fiscal year. Looking ahead, do you see
opportunities to offset this decline, and are there specific initiatives being taken to generate new business
opportunities?

Finally, could you also comment on recent trends in the electronics gases business?

Watanabe [A]: First, regarding the electronics business, as noted in the presentation materials, revenue
from the equipment and engineering business declined year on year because the previous fiscal year
included several large projects, making for a difficult comparison.

That said, we are currently seeing a number of new project opportunities emerging. The ultimate outcome
will depend on project awards, but our sense of the market is that, regardless of project size, the number
of opportunities is increasing and remains at a healthy level.

As for electronic materials gases, the situation is quite different from that of the equipment and
engineering business. As | mentioned earlier in discussing Asia, market conditions remain very strong, and
demand for electronic material gases continue to grow steadily.

What was your other question?

Shintani [Q]: Thank you.
| have a follow-up question regarding profitability.

With respect to the decline in margins in the Japan segment, is it fair to say that the primary factor was
the decrease in revenue from electronics-related equipment and engineering projects?
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In addition, energy costs in Japan have been rising, and my understanding is that the impact may become
more pronounced in the July-September period rather than in April-June.

Could you comment on the current progress of passing through these cost increases to customers, your
level of confidence in doing so, and whether you believe profitability can be maintained going forward?

Watanabe [A]: Regarding the decline in profitability, one of the key factors was, as you pointed out, the
impact from the electronics-related equipment and engineering business.

As for price pass-through, there is generally a time lag before higher costs can be reflected in selling prices.

That said, the extent to which we can recover higher costs depends on the magnitude of increases in
electricity and other energy costs. In some cases, we are able to pass through the increase in full, while in
others we may not be able to fully recover the additional costs.

Accordingly, the effectiveness of price pass-through will depend to some extent on the future trajectory
of electricity prices and broader inflationary pressures.

That concludes my response.
Shintani [Q]: Understood.
Just to confirm, for the Japan segment, is it fair to say that the impact of higher electricity prices was

minimal during the April-June period?

Watanabe [A]: Mr. Kubo will address that question.

Kubo [A]: For the first quarter, it is fair to say that the impact of higher electricity prices was minimal.

Shintani [Q]: Understood.
That is very clear. Thank you very much.

That concludes my questions.

Ishimoto [M]: Thank you, Mr. Shintani.

Next, Mr. Yamada from Mizuho Securities, please go ahead.

Yamada [Q]: Thank you for the presentation. This is Yamada from Mizuho Securities.

| have several questions and would appreciate proceeding with one question at a time.

My first question concerns the decline in volumes in Europe.
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Looking at the revenue breakdown by industry, | do not see any particularly notable changes in the
business mix. Could you elaborate on whether there are any specific end markets or sectors that have
been relatively weak?

In addition, with respect to the on-site business, are there any customers or projects experiencing lower
operating rates that we should be concerned about?

| would appreciate your comments on the recent volume trends in Europe.

Watanabe [A]: First, regarding volumes in Europe, we have seen a slight decline.

The main reason appears to be an increasingly cautious investment environment. Geopolitical
uncertainties, including concerns surrounding the Strait of Hormuz, as well as the continuing impact of the
situation in Ukraine, have led many customers to take a more conservative approach toward investment.

As a result, our customers' investment activities and production plans have become somewhat more
subdued, which we believe has contributed to the decline in volumes.

With regard to the on-site business, Mr. Kubo will provide further details.

Kubo [A]: Regarding the on-site business, we closely monitor volume trends in each segment on a quarterly
basis.

While on-site volumes have not yet returned to a level that would indicate a full-fledged recovery, and it
may take some time before demand strengthens meaningfully, we have begun to see signs of
improvement during the first quarter.

Based on current trends, we expect volumes to continue on a gradual recovery path from the second
guarter onward.

That concludes my response.

Yamada [Q]: Thank you. That is very helpful.

Just to confirm my understanding, in Europe, on-site volumes have not yet fully recovered but are
beginning to show signs of improvement. Meanwhile, bulk volumes remain somewhat challenging, but
effective price management has offset those pressures.

As a result, is it fair to say that overall profitability and margins have been maintained?

Kubo [A]: Yes, that understanding is correct.

When volumes are weak in certain supply modes, we focus on securing profitability through effective price
management.

Accordingly, even in an environment where volume growth remains limited, we have been able to
maintain profitability through our price management initiatives.
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Yamada [Q]: Thank you.
My second question relates to the U.S. business.

You mentioned that shipment volumes increased in the gas business. However, looking at the revenue
breakdown by industry, it is somewhat difficult to identify which end markets are driving the growth.

Could you comment on current conditions in the electronics-related business in the United States?

In addition, you noted that revenue from the equipment business increased in both industrial gas and
electronics-related applications. Has order intake for electronics-related projects increased significantly?

More broadly, could you provide additional color on the factors behind the increase in volumes in the
United States, particularly in relation to the electronics market?

Watanabe [A]: Thank you for your question.

With respect to the electronics business, both the equipment business and the gas business are performing
well. While the scale differs from that of Japan, both businesses continue to show solid performance.

Among the two, the gas business is performing particularly well, with stronger momentum than the
equipment business.

As for the broader industrial gas business outside of electronics, we have implemented organizational
changes and are taking a more proactive approach toward expanding volumes. As a result, volumes,
particularly in the bulk business, have been growing steadily.

By contrast, the packaged gas business has been somewhat less robust than the bulk business.

Overall, it would be fair to say that the increase in volumes in the United States has been driven primarily
by the bulk and on-site businesses.

Yamada [Q]: Thank you.
| have one final question.

Regarding the electronics-related business in Japan, revenue from the equipment and engineering
business has declined. However, we continue to see numerous announcements of semiconductor-related
investment projects in the market.

Given that backdrop, is it fair to view the current situation as a temporary lull between major projects?
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. COFRFXFERNRGOZENKREL. EREZIHRETEDZHEIHNT

In addition, regarding the U.S. electronics business, you mentioned earlier that the gas business is
performing better than the equipment business. At the same time, there have been many reports of new
investment projects in regions where your company has a strong presence.

What is your current view on the likelihood of converting those opportunities into orders? Even your
qualitative assessment of the business environment would be helpful.

That is all.

Watanabe [A]: Regarding the U.S. electronics business, the gas business continues to perform well.

Although this is part of our U.S. operations, demand for electronic materials gases is not driven solely by
the U.S. market. Rather, it is benefiting from the strength of the global electronics and semiconductor
market, which continues to support solid demand.

As for the equipment business, while market opportunities are increasing, the key question remains how
many of those opportunities can ultimately be converted into orders.

That said, a number of projects secured last year are still being executed and continue to contribute to
earnings. These ongoing projects provide a solid underlying base for the business and are supporting the
favorable performance we are currently seeing.

Yamada [Q]: So, is it correct to understand that you are seeing an increase in MOCVD-related projects?

Watanabe [A]: No, we are not seeing an increase in projects related to MOCVD equipment.
Rather, the increase is in equipment used for silicon semiconductor manufacturing.

More specifically, we are referring to equipment associated with the production of memory and logic
semiconductors.

Yamada [Q]: | see. Thank you for your clarification.

So, is it correct to understand that order intake for MOCVD-related projects has not yet shown a
meaningful increase?

Watanabe [A]: With respect to the United States, there has been no significant change in MOCVD-related
order intake.

You can think of it as remaining broadly at the same level as before.

Yamada [Q]: How about the other regions?
Watanabe [A]: As for the other regions, this business can be significantly affected by individual project

awards. Whether we win or lose even a single project can have a meaningful impact, so it is difficult to
comment on specific increases or decreases at this stage.
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That said, our overall sense is that market conditions and project opportunities are trending in a positive
direction.

Ultimately, whether those opportunities translate into actual results will depend on our ability to convert
them into orders, and that is what will be reflected in future performance and order intake.

Yamada [Q]: Understood. Thank you very much for the detailed explanation.

That concludes my questions.

Ishimoto [M]: Thank you, Mr. Yamada.

Next, CLSA Securities, Mr. Zhang, please go ahead.

Zhang [Q]: This is Zhang from CLSA Securities. Thank you for taking my questions.
| have two questions.
First, | would like to follow up on the electronics business.

For both Asia and Japan, is it correct to understand that the year-on-year and quarter-on-quarter growth
in the electronics business during the first quarter was driven primarily by volume growth?

In addition, regarding pricing, if possible, could you comment on whether there is still room for further
price increases going forward?

That is my first question.

Watanabe [A]: Regarding the growth in the electronics business in Asia and Japan, the primary driver has
been higher volumes.

As for pricing, unlike bulk and packaged gases, many electronic materials gases compete in global markets.
As a result, pricing is determined on a product-by-product basis, and it is difficult to generalize about the
potential for price increases.

Accordingly, any additional pricing opportunities need to be evaluated on a case-by-case basis.

That said, when market conditions improve and prices for specific products rise, our selling prices generally
increase accordingly. That is how we view the situation.

Zhang [Q]: Thank you.

My second question relates to first-quarter performance by region.
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Compared with your internal expectations, could you briefly comment on which regions performed better
than expected and which regions were weaker than expected?

Our impression is that Asia-Oceania and Europe performed relatively well, while Japan and North America
were broadly in line with expectations. Could you confirm whether that understanding is correct?

In addition, looking ahead to the second quarter, are there any regions that you currently view as
particularly strong or, conversely, any regions where you remain cautious?

Finally, given the recent situation in the Middle East, there have been reports of customers bringing
forward shipments. If any demand originally expected in the second quarter was pulled forward into the
first quarter, | would appreciate any comments on that as well.

Thank you.

Watanabe [A]: Let me first comment on the first-quarter results, and then Mr. Kubo will address the
outlook from the second quarter onward.

Regarding the first quarter, Asia-Oceania and the United States clearly performed better than we had
anticipated.

Europe, on the other hand, performed largely in line with our expectations.

Mr. Kubo will now comment on the outlook for the second quarter and beyond.

Kubo [A]: Regarding the outlook for the second quarter, as mentioned earlier, the equipment business
experienced a temporary lull in the first quarter, which resulted in a significant decline compared with the
fourth quarter.

At the same time, we did not see any material projects that had originally been planned for the second
guarter being pulled forward into the first quarter. Therefore, we expect second-quarter performance to
progress broadly in line with our plan.

Our quarterly results can be affected by the timing of large equipment and engineering projects, and a
significant contribution from such projects is often recorded in the fourth quarter.

For the second quarter, however, we currently expect performance to be broadly at the first-quarter level,
with the potential for modest volume growth.

In addition, as discussed earlier, we are beginning to see a recovery in on-site volumes in certain regions,
and we hope to benefit from that improvement during the second quarter.

That concludes my response.

Zhang [Q]: Understood.Thank you very much.
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That concludes my questions.

Ishimoto [M]: Thank you, Mr. Zhang.

Next, BofA Securities, Mr. Enomoto, please go ahead.

Enomoto [Q]: This is Enomoto from BofA Securities.
| have two questions.
My first question relates to helium.

Could you explain how the situation in the Middle East affected your helium business during the first
quarter, from April through June?

In addition, | understand that a price increase of approximately 30% for helium was announced in Japan.
Could you comment on the progress of that price increase and how it has been received by customers?

Watanabe [A]: First, regarding the helium price increase, we believe implementation is progressing
steadily.

As for the impact of the Middle East situation on our helium business during the April-June period, as we
have explained previously, our business has limited exposure to Qatar and therefore has not been
significantly affected.

As a result, performance in the first quarter was broadly in line with our expectations.

Enomoto [Q]: Understood.
My second question relates to the semiconductor industry.

For example, in Japan, we have seen announcements of major semiconductor investments, including
projects by Power Semiconductor and capacity expansions by memory manufacturers. From an external
perspective, semiconductor-related investment activity appears to be increasing significantly.

At the same time, based on your comments today, | do not necessarily get the impression that large
projects at NSHD are increasing to the same extent.

We have also seen cases such as Air Liquide securing the Micron project, suggesting that competition may
be intensifying.

Could you comment on whether semiconductor-related project opportunities and order intake are actually
increasing, and how you view the competitive environment for contracts related to semiconductor
manufacturing facilities?

Thank you.

Watanabe [A]: Let me first address your question regarding the size of projects.
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Last fiscal year included exceptionally large projects. As a result, project activity this year may appear less
significant when compared with that unusually high base.

That said, as reported publicly, we continue to see a number of sizable project opportunities in the market.

Regarding the competitive environment, we do not believe there has been any significant change
compared with previous years.

In Japan, the industry's capacity to execute semiconductor-related equipment and engineering projects is
constrained to some extent by available resources and manpower. Therefore, we do not see any major or
sudden shift in the competitive landscape at this point.

Enomoto [Q]: Understood.

Thank you very much.

Ishimoto [M]: Thank you, Mr. Enomoto.

Next, UBS Securities, Mr. Omura, please go ahead.

Omura [Q]: This is Omura from UBS Securities.
| have one question regarding Thermos.

| understand that product recalls have been announced in China and the United States. While your
ownership interest is relatively limited, at around 30% to 40%, could you comment on whether you expect
any impact on earnings going forward?

Thank you.
Watanabe [A]: Thank you for your question.
As you mentioned, there have been product recall-related matters in China and the United States.

However, at this point, we have not seen any impact significant enough to be reflected in our financial
results.

As for any potential future impact, it will depend on how the situation develops, and we are continuing to
monitor it closely.

| apologize that | cannot provide a more definitive answer at this stage, but that is our current assessment.

Omura [Q]: | see.

In the United States, there have been reports of cases involving vision loss, and | assume there is a
possibility that litigation could arise in the future. In China, a recall involving approximately four million
units has also been announced, which appears to be relatively large in scale.
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Given these developments, does the Company view this as a significant issue, or do you currently regard
the potential impact as limited?

| would appreciate your perspective on this matter.

Watanabe [A]: As you pointed out, the number of affected cases is relatively large.

At the same time, our understanding is that the cases involving individuals who were injured have, for the
time being, reached a more stable stage.

However, | am not in a position to comment on the details of individual cases.

As for the potential impact going forward, it remains difficult to assess at this stage. We are continuing to
monitor developments closely, and it is not yet possible to determine whether this matter will become
more significant or remain limited in scope.

Omura [Q]: Understood.
In that case, | will continue to monitor how the situation develops.

Thank you very much for your comments.

Ishimoto [M]: Thank you, Mr. Omura.

This concludes with the Q&A session. If you have any additional questions, please feel free to contact our
IR Department at a later date.

With that, we will conclude today’s earnings conference call. A recording of today’s call will be made
available on our corporate website’s IR page later today.

If you have any further questions or require additional clarification, please do not hesitate to contact our
IR Department.

Thank you very much for your participation today despite your busy schedules. We appreciate your
continued support.

[END]

Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlooks of
business performance. These plans and strategies, as well as forecasts and outlooks, are made by Nippon Sanso
Holdings Corporation based on its judgments and estimations made in accordance with the information available
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (such as
economic trends, market demand, exchange rates, taxation systems and various other systems and institutions,
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but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and outlooks

made at this time. Please refrain from making investment judgments based solely on this information.
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