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Simultaneous interpretation was used for this Earnings call, so the original transcription and the simultaneous interpreter's voice delivered on the day of the conference have been transcribed.
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Presentation

Ishimoto: Now we would like to commence the NIPPON SANSO Holdings Corporation earnings call for Q2
Thank you very much indeed for taking time despite your busy schedules. My name is Ishimoto from the |
Thank you for joining this conference.

Some housekeeping announcements. First, the conference materials are the financialrasifidIdnd earnings
call reference that we have just releas@&ldease have these materials ready.

Today's main speakers aldamada, President and CEO; Draper, Senior Executive Officer, Group Finar
Accounting Office, and CFO; and Kajiyama, General Manager of IR. In addition, Kubo, Executive Offic
Corporate Planning Office; Miki, Senior Executive Officer and B&Graup Sustainability Management Office; e
Yoshida, General Manager of Accounting, are also in attendance.

Today's agenda begins witin explanation from CEO, Hamada; CFO, Draper; and IR GM, Kajiyama, cove
results based on the materials. We have time for Q&A in the end.

Zoom simultaneous interpretation function is available for English and JapaRksese select youpreferred
language in the Zoom control panel. If you prefer communicating in English during Q&A, please set the Zoc
language to English.

Now Hamadasan, over to you.

Hamada:Hello, everyone. We're having this earnings call a bit earlier than before. Thank you for joining.
Hamada from NIPPON SANSO Holdings. Thank you for taking the time to join our Q2 earnings call today.

As usual, the global situation and economic environment, | would like to briefly touch upon these topics. Th
geopolitical issues that remain unsolved. Therefore, there's still a lot of tension in the world, and amids
environment, the global emomy, Europe and United States inflation is settling down and the interest rates
remained high, but also countries started to lower interest rates, including United States.

In the United States, there's the presidential election. And in varioustdeanthere aremany elections, the ruling
party and opposition partgre keing replaced, and the main faés leing changed in various governments. Thei
a lot of change in the world, and that has a substantial impact on the global economy. We think such tren
continue.

We want to have an accurate understanding of such global trends, and we want to be able to continue bus
a flexible and agile manner. Financial performamgk be covered later in this discussioBut in this busines:
environment, we have approximately 20,000 employees and staff, and thanks to the sincere efforts
employees and staff as well as the support of our customers and other stakeholders, we are making steady
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towards the goal of the final year of our medittgarm management plan and its Vision 2026. First, | wish to exf
my gratitude in this regard.

Concerning business trends, gas volume is on a declining wighdsome ups and downsFFor example, in the
United States, cylinder and equipment business is somewhat sldasiranall users, which arethe fundamentals
of the gas business.

At one time, semiconductor specialty gas was at its bottompniaitly for memoryrelated semiconductors, we ar
seeing a recovery trend. | think you hear and see in the media a lot about trelatdd news but logic
semiconductor manufacturers seem to be struggling amidst the Al trend and utilization rate in the factories
to be lagging. We want to make our utmost effortspimvide continuousand stable supply of gas. Based on th
we want to continue to grow, and we want to enhance our corporate value. These, | think, are the important
for the NSHD Grqu

NS Vision 2026, there are five focused fields like operational excellence and pricing. Each segment also hi
strategy. Bearing these in mind, we want to make utmost effort. Four or five years have passed since we tran
into a holding compangtructure. We want to capitalize on our strengths to our maximum extent. We want t
clear on the roles of the holding company as well as operating companies.

Details of financial performance will be explained later on by Mr. Draper and Mr. Kajiyama.
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Strategic overview

NS Vision 2026 | Enabling the Future
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We aim to create social value through innovative gas solutions
that increase industrial productivity, enhance human well-being
and contribute to a more sustainable future.
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Strategic overview

Key Highlights

Respond promptly to customer and social trends
Continue productivity improvements and price management
Seize opportunities to expand business continually

Steady progress in non-financial activity

C KL L KX

Strong commitment to improving corporate value
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To summarize what | just mentioned, customers and social trend, we have to be able to respond flexibly a
agile manner. Operational excellence, productivity improvement, price management, we want to continu
efforts sothat we can maximize our profit. The business expansion opportunity, we want to be able to capi
much as possible.

Mainly around sustainability, nefinancial KPls, we want to work on them as well so that we can respond t
fundamental needs of society. Through such efforts, we want to continue and commit to enhancing our col
value.

IStrategic overview

NS Vision 2026 | Enabling the Future

Our Medium-term Management plan (MTP)

Sustainability
Group Philosophy ARREap——
Proactive. Innovative. Collaborative. Y e S Exploring
Making life better through gas technology. el o
The Gas Professionals
DX Initiatives Focused
Group Vision vl Fields

We aim to create social value

through innovative gas solutions
that increase industrial productivity,
enhance human well-being

and contribute to a more sustainable future. o0, Operational Total Electronics

1 Excellence Full utilization of group networks
Efficient & disciplined operations with to gain business opportunities
continuous improvements
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May 202, we announced our mediusterm management plan, NS Vision 2026. And as written on the slide, we
five focused fields. We have explained our initiatives for the four years through March 2026.

Today, | would like to talk about last fiscal year's performance in terms ofinancial KPIs of our mediuterm
plan, introduce our sustainability initiatives, particularly in the environment fig&l00 Japan time, there was
_ . _ Co . business acquisition announcement in Europe. We would like to explain about this business acquisition in E
AHIZ, PEFEHFKPIOEEEEE. TWHrh oYX TFHEY T4 FICRESFICEB T2 EAD q P P q

TN, ZNh b, BIFEAARBEETI6RKFICHMICTY Y —XRWELEL, HEBFEERTOVT,

NxbEyIZELT, THAWZLET,

These are the topics | want to share with you today.

Strategic overview

NS Vision 2026 JEIAEKPIEE

Strategic overview

Non-financial KPI target in NS Vision 2026

FYE2024 FYE2026

20244381 20264381 Actual Target
. =i Bz Environment <Environment>
Environment <®E> ® Reduction rate of GHG emissions 15.3% 18%
® GHG (Greenhouse gas) HHHEHIHE 15.3% 18% (Base year: FYE2019™") down down
3 . *1 M Hlik
(EREE: 20196501 ® GHG emission reduction contribution
o it —THHFHTBGHGHEER (Scope 142) & exceeds GHG emission (Scope 1+2) xX>Y X>Y
L+ EI3GHGH!RERtEERIR X>Y X>Y «Breakdown information = 3 -
ng WESHETESET] x( (Unit: Thousands of tonnes CO,e )
(84 Ft-COe) X: Lower customer GHG emissions through 7,454
X: RIBERAER(CESGHGH HER R 7,454 environmental product offerings and applications
Y: M3/ —TOGHGHE A (Scope 1+2) 5,667 Y: NSHD Group GHG emission (Scope 1+2) 5,667
Social <BE> Social <Safety Management>
o REMEEHE 2.09 s1.6 @ LostTime hjury Rate 2.09 <1.6
<AE> <HR>
o ILMERAIEK 20.2% 222% @ Rateiotfemale'employees 20.2% 222%
o MEIBIR 15.4% >18% ® Rate of female management posts 15.4% 218%
Governance <AVISAPYR> Governance <Compliance> 2
o LIHATIATHESBR 99.4%° 100% ® Rate of receiving compliance training 99.4% 100%
*1 The figure for the volume of GHG emissions for FYE2019, which is the reference value, calculates the actual GHG emissions in FYE2019 plus the following:
*1 BRETHS2019E3AMOGH fyCOB H02019% ML TVES

*2 20244F6 A KBS R T100%RIHES.
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1) estimated emissions in the European segment in FYE2019 and 2) estimated emissions of the U S. HyCO business in FYE2019. and 3) Others
*2 100% completion rate as of the end of June 2024
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With the fiscal year ending March 2026, which is the final pé&SVision 2026, we set financial and rfinancial
KPIs. For nafinancial KPIs, we set targets for each of the items of E, environment; S, society; and G, gove
and the numbers are as written on the slide.

Q1 results, when we announced that we were not able to explain aboufinancial KPIs because figures were |
yet certified by a third party. Today, we are ready to explain about this topic. We havinaocial KPIs as one
the indicators that's liked to executiveremuneration We have notfinancial indicators linked to executiv
remuneration so that it will become an incentive for executives.

77 =AM =R —DREFATIE, AZHPEICEDED T-D T, WAWAEMBEROBEFDO
BEETELGL ST-ATED, SEIZCTEATHBALIZVWEBWES,
We will continue to thoroughly implement environmental management, occupational health, promoting wor

participation in theworkforce, and compliance education. For more information on our sustainability initiat
please refer to our recently released integrated report. Thgeelot of detailed explanatianincluded in the report
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Strategic overview
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Strategic overview

Material balance & Environmental contribution

Input

Energy and resource inputs in business activities

Raw material -

2%

23%

Energy
13,367 cwn

Air
wElectic power - Fuels »Heat
75%
Natural gas 6% 0.1%
Water
33%
By-product 40 miions ot m®
as Surtace water
(CO, raw material) Water sufpl from local governmert
Groundwatar 61%
= Other
(Note) For details on the reporting data, please refer to P1, “Sustainability Data”
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Business activities

Liquid carbon cioxide business

in our Integrated Report 2024

Output

Environmentally hazardous substances generated by business activities

GHG
emissions

5,667

thousands of tonnes CO,e

Scopel = Scope2

81%

Wastewater 27 mitions of m*

Waste emissions 15,170 tonnes

Waste disposed of as landfill 3,926 tonnes

GHG emission reduction contribution

Total 7,454 thousands of tonnes CO,e
3,775 thousanc >
3,679 thousands of tonnes CO.e

Products & services

Industrial gases

Next, | would like to explain about our group's material balance and environmental contribution.

The input column on the left side of the slide shows the raw materials, energy, and water resources requirec
business activities; while the output column on the right shows the amount of greenhouse gases,waste, et

cetera, emitted as a result of business activities.

The light green box shows the amount of greenhouse gas emissions reduced by our customers through tl
Grou2 products and services, including gas. | may be repeating that the characteristics of our group's bus
the fact that our group's energy consumption is mainly electricity. As a result, Scope 2 accounts for appro»
80% of greenhouse gas emissiémd the amount of water resource used and discharged is small compared -

scale of our business.

As a major poweconsuming industry, NSHD aims to reduce GHG emissions by replacing air separation ur
energyefficient models and promoting efficiency in gas production by scaling to meet demand and optimizi

plant operation.

We are also focusing on the future energy mix of power companies, aiming to minimize Scope 2 emissi

pursuing business opportunities in carbon capturecatled negative emissions.



Is'migﬁvg%ﬁ/\miqm: TNFD T # —5 ANSE

m Taskforce on Nature-related
EE Financial Disclosures

2024488, TNFDIA—S LA ASHE LU TNFDIRSEDEEAE (TNFD Adopter)*2 ELTE R,
BRICBVEEREESITRAFr—RIT4T INGHTBEVSTNFDOBER X IFTRLEEIC,
RECEI(EHRMATRZITOTUKFE,

D |
w‘rw'f

2024478, OISTH>I/OS 1M 3 (C 2

ARSI~ F—ELTEEL AU SO LE
Y-ERRMEFETE

EMZRitofR2CaElT
2021.2 I —-THRIESHEHE
2024.1 EEEEMSHREESE(ZS7FTS (CBE

N
A\

3

-

:

*LTNFD JA-34 : BECHIZNBFOGPIHELHIZRR - HERSENEHEU. TNFD (CESIBIBBRIL - AD-IBEEYR- M BF9ND-2,

“2 TNFD Adopter : 2023 £ 9 BICARSNSE TNFD 2 E(CEIGNMRETOREBE TNFD OU1THY L TRIRULDR - FHkE, SRULEHR-EHAS(E 2024 F6L3 2025 FRFHFEMIRCETC TNFD RELIRAULHR LELLRD,
3 TPERRIR IR AR A (OIST) ORI DNA Bifi(CL2Y S THOEZ SV 05 /LR EEEUT., EIUHEI DY THORSED.

*4 202449308 LD, MHIRAOY —ERE EIE /S TRRIEEMLE.

S BEECEFEEEAREBRNWEV EDEENS TSR TR (2030FF(Fr-RIT TN T, ESALERNERERILHOITBIES) (CRETSEH - EHNSHE.

10 | October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 results

B LCCIREBEBRD FEy 7 XK Y T, EWZHREORSICEITFZERYBEAICONT, I8

M7= L x9,

ICERWZLE LT, TNFD 74 —Z L~SE, £7- TNFD
ICHEWE L T2026 F3 BEAL Y. TNFD RS ICED CIEHHA

Lz, SFED 8 BIZCTNFD 0EZ
Adopter & L TEERZW-LFE L, TN
REITH>TEWY 9,

H, THEL TEYLZHREOREICAITEEZ ZWOATHBNLTEY 94, BEEORYE

OISTOH Y ITHRETAY 7 MISZMLTEY EFL T, ZOSMERRT DL
BLAXEDLIT>THY £,

Z DfIC
HELTIE TALS
EVWETH. FNEREBITHLOIC, Y—FERXRMLDOIRFGERE A

ZZ2FTUVRTFFEYT A BEBED MYy I FEY FIFTTEWY ELAA, 1286 H158LY,. CSO
DEZ=ARIPRE—H—%2BDFT. YXRTFEUTAIRAV I 7LV REF 54V TChETAFETS
TWET,

FIFENSHEFEL L TWLWD NS Vision 2026 DY R TFFEY F 4 ICET 7L —TEHE LA, HDWIEE
EWEICOWTIHAWLZLETOT, TOTSIMWAELEELWARER->THBY £7, SFHOIER

I, FLEBRICEAD IREBBELY, BERCHKEDOERICA —IVMICTIERNIE TV LEET,

AXBER—ILT 4 > 7 ZBREH(GEZE D — F:4091)  NIPPON SANSO Holdings Corporation  (Ticker: 4091.T)

IStrategic overview

Addressing Biodiversity: Participating in the TNFD Forum

m Taskforce on Nature-related
EE Financial Disclosures

In August 2024, NSHD participated in the TNFD Forum™ and register as a TNFD Adopter2.
NSHD supports the TNFD’s aim of shifting to “Nature positive” and will collate and disclose information on each of
the recommended disclosure items in accordance with the TNFD framework.

. <

: ‘\\./
OIST | Coral \" ,&'w', %
|

Towards the conservation of biodiversity

2021.2 Formulated “Nippon Sanso Group Environmental Policy”
July 2024: OIST Coral Project’ -
Original bottle by Thermos
to support the project™

2024.1 Participated in “Keidanren Initiative for Biodiversity Conservation™

Participating as a special partner.

based on TNFD.

*1 TNFD Forum: A network in which companies and organizations with expertise in a wide range of fields participate and support the ofan

*2 TNFD Adopter. A company or organization that has registered its intention, on the TNFD Website, to make public disclose aligned with the TNFD Recommendations issued in September 2023
need to make in lne with the TNFD Recommendations in respect of their fiscal year of 2024 or 2025
| Comi reef conservation activities lead by OIST (Okinawa Institute of Science and Technology Graduate University), with its scientific knowledge of genome information and detection technology of environmental DNA.
*4 On sale from September 30, 2024, limited in 2 Thermos shops in Okinawa
*5 The inttiative includes companies and organizations that have endorsed the “Keidanren Declaration for Biodiversity and Guideline” (guideline shows vision and the role of companies to achieve the target of a nature positive world in 2030),
which was established by Keidanren (Japan Business Federation) and the Keidanren Committee on Nature Conservation

10 [ October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 results

Next, regarding environmental topics, we are also committed to biodiversity conservation. In August, we suf
the idea of TNFD, joined the TNFD Forum, and registered as a TNFD Adopter. As a result, we will begin
information based on TNFD @omendations from FYE March 2026.

We also introduced further biodiversity initiatives. Recently, from July, we joined the OIST Coral Project, su|
the project with Thermos bottle sales.

On sustainability topics, we will hold an online sustainability IR conference on December 6 at 3:00 PM lec
Miki. We will present our sustainability strategies and initiatives under NS Vision 2026, so please join us.
details will be emailedaon by the IR department to investors and shareholders.



Strategic overview

BRMTHIZICTS > NI ZP U ViR EES

FRIMEERTT Nippon Gases '\ AFUT DT> - I))‘T")/’J‘é-‘?i Polaris #kTD51%%EUS T 222 % fst.
BI’EOT 5> h&ET - BUSBRFTBEA RS I 2L LE(C. BRMNAZRBEOIY ‘_7'J/Oijrjj’£ﬂiét‘ EﬁéNbi‘ EhaHt.
H—1Ro—1— NS )L B RO E AR S, EMK(D7°7/I\ IVSTTU AL OBEICERTIN—-T S —-BlH%ES.

/ \ Polaris SrI
/ ) g
®\ NIPPON

V&P GAsES o

Pohns S a

N o4 /B ZRE SRS (ASU). /B EERAEB(NGU) S0
< e 0=t BB HAELTED. MNERDICER. 2. BRE. 184
e EEOBELONEISEEET 3.

11 | October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 resulits

MEFELT, KlFEBLoEBT/ELLELAZ, I—B v/ BINTEHARKRE I6KEICY Y —XW:LZE

L7=AN — 2 MRA DEREICOWTITHBNAMWELET,

1

ZHLDRTA RIE, BNEFETY Y —XATE3244 I 70486 7T, ANH 15 BFICEHDFR—LR—Y
ICIBEH L -AEREERNCEEHEE BV EEA, B INETRBNWVLELET, EHFIZZHSD

FLOWERZBNMLEZDDICELEZ W ZLET,
ZDE. BMNDEEXEFSHTH S, Nippon Gases B’ &V 7 7 > 7&% Polaris

HOMAD b1%EEIST 2225V LE L1

D77 hTro=

Polaris ft & WS DI, Wh A NEEREE ., BEREE & W - 7-R et &MFEhEsBLTHY £9,
MM HEZE R OE L THEROERGEPI VY 27U v I —EXRFRBELTWERSH TSN T, EE

HROPEFTIE, PR NEOE[DEEREC, H5WVWEBRBEELZEERT. BFELTHV XS,
SERIOBERICE Y £ LT, EHIC Polaris tDEEDBFZEUGT 27217 TlE7A < NGE, 3—R v

DYy TRADE SHRZMEMEICOHENAY EFT, INEFHLT, %
—ARYZa—FIILBEELEDT. T WS EEMESDES AT

Blirszzro=7

st LT B

DEFETRAEEIC
BRANDIRENZ S HIC
2> 7T i (A U i—g—o

e, BEROT v b7 vy — FAEHLHN PEC EMEATWAS KFHERD—ERFT &
HEEAN-> T, ZEDHMEBARLE LN —TELTOYFP—REBLTEFWYEST, 2D
Polarisft & WH DlE, I—0O v/ XDMICH, BEABOE LTV T, FNHLT AU HICHEBDOIR

BEENIIVET,

AXBER—ILT 4 > 7 ZBREH(GEZE D — F:4091)  NIPPON SANSO Holdings Corporation  (Ticker: 4091.T)

Strategic overview

Acquired new plant engineering capabilities in Europe

Nippon Gases has signed an agreement to acquire 51% shares of Polaris, an Italian plant engineering company.

In addition to acquiring Polaris's plant design, manufacturing and sales business, Nippon Gases will enhance its engineering
capabilities in Europe and strengthen its proposal capabilities to customers.

Furthermore, through collaboration with the Plant Engineering Center of Taiyo Nippon Sanso in Japan, we aim to create group
synergies while pursuing and strengthening capabilities for CN related opportunities in the region.

/ l\\
/ \ Polaris Srl
/‘ Polaris is an engineering
[ w‘
P\ NIPPON .
VeD GASES ® Polaris
‘\,\‘ /
\
X ‘, The company possesses the design and manufacturing capabilities for
N / medium and small-sized Air Separation Units (ASU) and mediumand

<z small-sized Nitrogen Generation Units (NGU). It has a track record of
transactions with customersin a wide range of industries, including
pharmaceuticals, chemicals, and food, primarily in Europe.
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Next, as | brieflynentioned earlier, at around 4:00 PM Japan time today, we released an M&A announcerr
Europe, which | will now introduce. This slide was not included in the deck uploaded to our website at 3:00 P
time due to European press release timing. Letinteoduce the detailsThe deck will be updated in a few days.

Our European subsidiary, Nippon Gases, has signed a contract to acquire 51% of the Italian engineering firr
Polaris designs and manufactures air separation units and purifiers, providing equipment and engineering
mainly in Europe. In ingtrial gases, they focus on smahd mediumsized air separation units and nitroge
generatos.

This acquisition gives us a majority stake in Polaris and enhances engineering capaliitrepe It strengthened
our proposals to clients and allows us to pursue carbentral business opportunities. We also aim to cre:
synergies with our Japdmased Plant Engineering Genter of TNSC. The Growgde synergy is going to b
demonstrated. Polaris has a footprint not just in Europe, but Korea and other Asian countries as well as the
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Strategic overview

Key CAPEX for our sustainable growth

Significant investment opportunities; diversified capital portfolio; aligned with our NS Vision 2026.

3% 1o

“Others" include projects which are not 26%
assignable because the facilities relate to a wide
range of customers and no one specific market
(e.g.) * New or expanded production base i
for Bulk business 43%
- Shipping container for liquefied helium

FYE2025

(as of the end of Q2)

“Environmental & Hydrogen society contribution
related” includes projects that contribute to our group
and the customers’ efforts to become carbon neutrality.
'3"/ eg.) -Modernizing our plants to
state-of-the-art equipment
+ Hydrogen production related
(HyCO Plant, and Green hydrogen JV)

Approx. 45% is related to
Environmental &
Hydrogen society contribution

= Steel & Metals = Automobiles & Other transportation
u Electronics = Healthcare
= Chemicals & Energy Others

Not oup company, but have not yet been placed in service.

The

have been approved by the Board of Directors of each ou
n
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Next, | will explain our upcoming CapEx plans and investment plans.

Since Q1 FYE March 2022 earnings release, we had shown CapEx plans by industry to give a comprehens
customer sectors. To achieve strong growth in the future, continuous CapEXx is essential.

As of September 30, 2024, our backlog is around JPY160 billion. Comparing to Q1, it has decreased. Thi
the carbon neutralityrelated energy industry targeted largestale project needed to be canceled. This is
reason. And comparing to Qlhdre was a slight appreciation of the Japanese yen, so there has been FX i
These are the key reasons.

Thenumber of projects completed and the newly acquired was about the same. The total number remains the
Approximately 45% of these projects are related to environmental and hydrogen society contributions.

As noted on the slide at the bottom, this scope covers projects above JPY500 million, with smaller projects e
Moving forward, we plan to present our growth potential by quarter, disclosing CapEx status.

Now, this is the end of my partwiill hand over to CFO, Alan Draper, to talk about the Q2 earnings overview.



Draper: Thank you very much, Hamadan. | also appreciate everyone joining our Q2 earnings call.

2 FYE2025 Business performance -1. Q2 performance
Consolidated results

FYE2024 FYE2025 YoY
Q2 Q2 Difference % Change %qu‘;';”
—Unit. ¥ bn.) (Jul.-Sep.) (Jul-Sep)
{ Revenue 3036 313.7 +10.1 +3.3% +20% | Revenue Analysis
Core operating income 409 451 +42 +10.4% +8.7% YoY
Core O margin 1355 TA4%, % Change
0,
Non-recurring profit and loss -0.0 -10.6 -10.6 Revenis Growih 3:3%
0/
Operating income (IFRS) 408 345 63 15.5% 2 12 D/"
Ol margin 13.5% 11.0% Price +1.8%
EBITDA margin 226% 23.4% Pass-through & Surcharge +0.6%
o
Finance costs -55 -5.6 0.1 Noluxpe /Mix 10%
Divest. / Decons. & Others +0.8%
Income before income taxes 353 28.8 -6.5 -18.2%
Income tax expenses 10.4 77 20 - Price Management status: Solid
- Pass-thru & Surcharge: Flat
Net income 248 210 -3.8 -15.3% - Volume / Mix: Soft
- Decons.: Factor in Japan
(Attribution of netincome) (Please see the details in Japan segment)
Netincome attributable to owners of the parent 239 201 -3.8 -16.2%
NI margin 7.9% 6.4%
Net income attributable to non-controliing interests 09 09 +0.0
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For the quarter July 1, 2024 through September 30, 2024, reviraneased 3.3%. Excluding the favorable imp
of the weakened yen, revenue increased approximated¥@ Core operating income increased 10.4%. Excly
currency impact, COIl was up 8.7%. The COI margin as a percent of sales increased to 14.4%, up 90 basis
EBITDA as a percent of sales also imprové&8#96, up80 basis points.

As in the previous quarterly report, YoY growth and margin improvement were driven by price manag
stabilizing costs, and sustained operational excellence, with productivity and best practices continuing
leveraged across various businesses anthtries. These gains were partially offset by the impact of lower volu
and cost inflation.

Please see the righitand side of the page. This includes our YoY revenue analysis for the consolidated grou
respect to the Q2 revenue variance analysis, NSHD experienced a favorable impact of 1.2% from currency
of currency, price is posite 1.8%; volume, negative.Q%; pasghrough and surcharges were up6% from
increasing energy costs in the -site business; and other category, which includes M&A, divestmg
deconsolidation, and equipment activity was favorable 0.8%.
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ABIER 2 OFHORBEBHRRRICISINIILE,

2545352 SEMEEARE 1. Foms HIRIES
EAmME
202443785 20254385 AiERHALE nEzERs
H2[94H] 20948 IERER B I
. (B4 : +@8[) (7-95E88) (7-9E8) ’
| B 303.6 313.7 +10.1  +3.3% _ +2.0% |<4RLIERER
J7ERFIR 40.9 45.1 +4.2 +10.4% +8.7%

JFELHEE 13.5% 14.4% SR
IEERIER -0.0 -10.6 -10.6 = Hems +3.3%
EXFIB (IFRS) 40.8 34.5 -6.3 -15.5% BEge +1.2%

EENEET 13.5% 11.0%

EBITDAN— 22.6% 23.4% i1 +1.8%

- SR —H—Fr— +0.6%
ERAR 5.5 -2:0 0.1 HE- FEiE -1.0%
Bi5| iR 35.3 28.8 -6.5 -18.2% E-E ATt (AIES)) +0.8%
SEAPER 104 77 -2.7
MUz 24.8 21.0 38  -153% LR R B

. - W8 -ARFoIBAR: BN
(BEEFISORE) _ - BB HATOBR
et oPrEEICRET MEMFIE 23.9 20.1 -3.8 -16.2% (EiZ ALY X FOR-IETEAL)
TUEERFIEE 7.9% 6.4%
EREISDICIRE I ZERAIG 0.9 0.9 +0.0

16 | October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 results

2024 7R 1B 9A 30 BEXTDE 2 UFHADTT EINES1E 3.3%BML £ Lc, ARDBEE %R
BEEZRCEBINEICIKRY 9, a7
FMEEEIT 14.4% T, 90 XR—2 XRA > M EBITDA £ 234% &, 80 N—YXRA beELEL

CER2.0%EML £ L7,

7=

7 EEMNLS

1£10.4%3EmM,. %

BTN A L A, sIERBPLEORE L Y —Y v OWEIL, MR HFX A b, TXALF—OX D
ZE. FLTHENRARL - aF I TVELYR AR =3 vDOERVICEBZEDT, &
EUBLEERIAN TS T 4 A5 I FIFLBELETHELTWET, TN DRI, IRFTTEDR

BEAR AT LOFEIC

N=VFEAZE CELILE D,
T, JTBELLEEL,

2B 2 MFHADE LIRS ZE T ICBI L T NSHD 3873

—EbER SN E L7,

NSHD 7'V — 7 & DRI F R LT NS ER O Z2/EL TV ET D

X&) T T RI2%DFHEAZITE LTz, AF

DN TIEMENA T 7 X 1.8%. BMEN YA T X 1.0%, NRRIL—E,Y—F v =N TT7X06%T, F v

YA PEEOITRIILF—O
DN 7 Z X 0.8%T L7,

A NEOFE

=R THY F LT MRATEHE] - FBEREfL - Rt e &L %



I Non-recurring items I IFEEIAR

Non-recurring items_ are costs of;tructural_ reform (cost forwithdrawal or downsizing busingss operatjor)s and special retirement allowances), IHRMER & (HESNEEA (TR - R, BRIEESD) | NELBALSNICLBIBE. TOM HASEOWES) NS LET,
losses caused by disasters or serious accidents, and other gains and expenses (such as disposal of idling assets). Wt (3, BTN SIHFENLERC L DRE LTiER GEHEHER) #ROCEY U REE I 7EEHRE UTERLTVET,
Core operating income is calculated as operating income excluding certain gains and expenses attributable to non-recurring items in the Company. -
FYE2024 FYE2025 YoY 2024434HA 202553/
1H 1H Difference R e 2 BIERIRALL
(Unit: ¥ bn) (847 : +E8M)
Core operating income 81.6 93.4 +11.8 ATEEFI 81.6 93.4 +11.8
Non-recurring profit and loss -0.0 -10.9 -10.9
IEFBIER -0.0 -10.9 -10.9
Operating income (IFRS) 81.5 82.5 +1.0
EXFEE (IFRS) 81.5 82.5 +1.0
ttems (Unit - ¥ bn.)
[ FYE2024 1H result I[ FYE2025 1H result | B (4 EM)
flem Aok Ttem Atriout | 20245388 E¥H i 20254388 ¥ |
Others 0.0 \mpairment loss related to non-recoverable portion of a IER %8 IEQ %8
hydrogen construction project (US) 107 ZDh -0.0 XFJEETOTIINOSEFRILCHIFRBEE CRE) -10.7
Loss associated with liquidation of business (Asia & Oceania) 02 BGRSER - BECHSER (77 -5M) -0.2
Others 00 o . Eﬂfzr@ 1:(())2
Total 0.0 Total 0.9 =E =E .
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During Q2, NSHD recorded a A@turring impairment charge of JPY10.7 billion related to the-nemoverable| 25 2 PUER(C. NSHD [Z/KEAEOY = 7 b OFtEPIEICH S IEREORIERKL 107 EM%25tLEL T

portion of a hydrogen construction project that was cancelled because of a renewable diesel customer ban sp= s mmoe e - ] - A = s
We are disappointed with the sittian, and the global HyCO team is actively working to utilize and/or rede WET, BEARET A —ULBEOBEICLSHERLETT, INIFERLRILT, 7A—/ULHYCO

these assets. In addition, internally, we'll continue to analyze customer financial risk, strategic outlook and ¥ — /3R EEAEZES L. T IIERE I3 SO BRYICERYEATHET, F-HHNCEE
best to minimize and avoid repeating this in the future. o . / N R N

DY R CHENEBLOSMEZRITTCHEYEL T SHRIDL S ABRER/NRICHIZ. BHB
FETELEIFEEZRILTVWEET,

FYE2025 Full-term Forecast 20254 3AM ERRETE
Consolidated forecast FRinti=
EYE2024 FYE2025 Yov 20244384 20254384 RiIgALL
Full-term Full-term forecast Difference 9% Change R RGP | HEm R
(Urit ¥ bn) {Announced on Nay13,2024) (8541 - +8M) (20247 5R 13608
Reveniie 1,255.0 1,300.0 +45.0 +3.6% S5 biRas 1,255.0 1,300.0 | +45.0 +3.6%
Core operating income 165.9 177.0 +11.1 +6.6% I7BRFS 165.9 177.0 | +11.1 +6.6%
7 E |
Core Ol margin 13.2% 13.6% J7ERHES B2k 1365
Non-recurring profit and loss 6.0 0.0 -6.0 SHERIAR o0 99 | 50
Operating income (IFRS) 172.0 177.0 +50  +29% RERLE (IFRS) 172:0 1770 | $5:0) 2.9
Ol margin 13.7% 13.6% ERAEE 2% 13.6%1
EBITDA margin 22.2% 224% EBTTDAR =524 22.2% 224%|
Finance costs -21.3 -23.0 1.7 =it -21.3 -23.0 -1.7
Income before income taxes 150.7 154.0 +3.3 +2.2% BolaiRE 150.7 154.0 +3.3 +2.2%
Income tax expenses 413 46.0 +4.7 SENPREHR 41.3 46.0 | +4.7
Net income 109.3 108.0 -1.3 -1.2% WERRIES 109.3 108.0 =13 -1.2%
(Attriouion of ret income) a2 y
(LEAEOER)
Net i attr o owners res 105.9 105.0 -0.9 -0.9%
eh“":r:’& ket = e e PAROPEE RS 54FS 105.9 105.0 0.9  -0.9%
Net income attributable to non-controling interests 34 3.0 -04 SRAEE 8.4% 8:1%]
FRERSNICRET MRS 3.4 3.0 -0.4
Forex (Unit: JPY) uspD 145.31 145.31
svemgeram autngmapeics)  EUR 157.72 157.72 asL—k (M) usD (kL) 145.31 145.31
(BFFEHL—M) EUR (1—-0) 157.72 157.72 |
AUD 852 832 AUD (FFJL) 95.32 95.32 1
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With respect to the forecast, we have not modified our external sales and profit guidance because the chan
we see are mostly currency and are not overly material. Overall, if the macro conditions remain relatively co
with H1, sales will be within 1% of the current forecast of JPY1.3 trillion, and we'll have an upside of approx
+2% to+3% on top of the JPY177 billion core Ol income forecast.

Our H2 forecast assumed foreign currency rates of USD145.31 to the yen and EUR157.72 to the Japa
Therefore, depending on the performance of the yen, there may be some additional tailwinds due to the rec
weakness.

In addition, due to the JPY10.7 billion A@turring charge previously mentioned, IFRS operating income is exp
to decrease3% to -4% range from the previous forecast, and profit before tax and net income will also be
similarly as the IFRS Ol reduction-8%6 to -4%.

RELTY, BRRTRABEL - FOXFHELERNTHY . ZOEENRENTH S70IZ0 IHNH
BB K OMRICET 2 HA X R BEIFIT->TEY €A,
2EELT, 7 AaREFORAN LI LR L TEETRLTEL TWAIHE, IE&E 18 3,000 18A L

WO IREDFEN S 1A, £ L TaT7EEMIICOVTE L7700 EAOFREICK L TlE 2~3% L[]
2RBELTY,

THOEGEFRIIEEREL — b, XEKFL 14531, a2 —A 15772 %5 LTHY £F9, &
HOMRLZERICK > T, AEFERETIIEIOALEVWALLSAIERELD Y £,

AT, FIiCmns 107 BHAO—FERDF LICL > T, IFRS BXF28IEFIEIFEH © 3~4%RD T
2RBLTHY X9, BAIFIEES L OHMAIZSLEKIC, IFRS DEEFEDRMDETH 5 3~4% DT %

I Condensed consolidated statements of Cash flows

FYE2024 FYE2025 YoY
(Unit - ¥ bn.) 1H 1H Difference % Change
| Income before income taxes 71.5 71.7 +0.2 +0.3%
Depreciation and amortization 54.8 57.5 +2.7
Changes in working capital -27.4 9.9 +37.3
Others -10.9 -19.8 -8.9
| Cash flows from operating activities 87.9 119.4 +31.5 +35.7%
Capital expenditures -53.1 -85.8 -32.7
Investments and loans -1.8 0.0 1.8
Others (asset sales, etc.) -0.6 -1.3 -0.7
| Cash flows from investing activities -55.6 -87.1 -31.5 +56.6%
Free cash flow 32.3 32.2 -0.1 -0.3%
| Cash flows from financing activities 44.7 -21.4 -66.1 —
I Impact of exchange rate changes 8.4 -1.7 -10.1
I Transfer to assets possessed for a sales purpose -0.6 — +0.6
Balance of cash and cash equivalents
at end of quarter 217.0 135.1 -81.9 -37.7%
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RELTY,

| =otrysa-oo-muEs

20244381 20254381 RISERFALE
(B : +BM) 3 ¥ iR =
| B3l mAIz 71.5 71.7 +0.2 +0.3%
RAME AN & - B2 & 54.8 57.5 +2.7
BB -27.4 9.9 +37.3
Zofh -10.9 -19.8 -8.9
| =gmshicss+ryya.J0— 87.9 119.4 +31.5  +35.7%
BEIE -53.1 -85.8 -32.7
BEs -1.8 0.0 +1.8
Tt (BETINE) -0.6 =18 -0.7
| seEmE#Ic&3Fryya1-J0— -55.6 -87.1 -31.5  +56.6%
JYU—-Fvy>ya.JO0— 32.3 32.2 -0.1 -0.3%
| EsEsicL 3+ vyya-J0— 44.7 -21.4 -66.1 -
| sEZEC aRE 8.4 -1.7 041
| BN TRETZEEADRS -0.6 - +0.6
| BEeRUBESASMOBEXES 217.0 135.1 -81.9 -37.7%
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Operating cash flows improved significantly in Q2, resulting in H1 operating cash flow improvement of
approximately JPY31 billion versus prior year. This is a tremendous accomplishment and solid performang
organization.

Investing activities, which are nearly all capital expenditures, increased 57% from the previous year due
capital projects. Therefore, from a free cash flow perspective, we wssentially unchanged despite the ramp
up capital spend.
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Integrated Report
I Integrated Report Disclosure

Production process for 2024 edition

[ Y —

All Stakeholders
(Shareholders, Investors, Clients, Our staff, etc.)

Opinions/Requests ‘ f Issuing the Report

NSHD Integrated Report Production Committee

& Production partner
Secretariat: NSHD Corporate Communication team (PR & IR)

Sub-heads

NSHD Integrated Report 2024 o]
(Released on September 25, 2024.)
Please jump to the access webpage.> Link. [=;

Close C

ion & Good C

NSHD group companies
(Japanithe U.S./Europe/Asia & Oceania/Thermos)
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As Hamadaan mentioned, on September 25, 2024, R3éleased our integrated report for the fiscal year end
March 2024. | encourage everyone to review this report as it offers valuable insight from our business leag
outlines our strategies, goals, and the priorities we consider essential fotaketolders.

Additionally, as you meet individually with our IR team, CEO Hamada, or myself, we welcome your cons
feedback, both positive and negative, on the report and any suggestions you may have for improvement.

Thank you very much for your attention. Now | will turn the call over to Kajiyganao provide some additiong

remarks. Thank you.
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BHIANDOLERNSHY £LT-. 5F9 A 25 H, Stk 2024 & 3 AOHAREEEZR/K VI LEL
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Kajiyama:l am Kajiyama from Investor Relations. Thank you for this opportunity. | will now explain our perfori
by segment for Q2 of the fiscal year ending March 2025. | will explain using the financial results suppler
materialposted on our website todayPlease refer to it if you have it with you.
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HARBEZF—ILT 1 > 7 ZRA S EFE T — F:4091)  NIPPON SANSO Holdings Corporation  (Ticker: 4091.T)

I Notes

3 |

® Analysis of Operating ( for in Revenue and Segment Operating Income)

In the supplementary materials to the financial statements of NSHD, starting from the fiscal year ending March 31, 2022, NSHD will describe the status of the business results of NSHD
group on a quarterly consolidated accounting period basis, as well as its recognition and analysis of the status of the business results of NSHD group from management's perspective
Please note that Segment Operating Income is based on Core Operating Income

@ The following table shows Revenue, Operating income, and the effect of Forex rate onR and Operating

The impact of Forex rate fluctuation is calculated by applying the average rate for the period under review to the period under review (the current period and the previous period)

These disclosures are notin accordance with International Financial Reporting Standards (IFRS). However, we believe that these disclosures are useful analytical information for investors

to understand the business conditions of the Group.

<Forex rates> Average Forex rates

(Reference)
FYE2024 FYE2025 FYE2025 Currency sensitivity
as rough indication
Fuil-term Impact of devaluation by 1 JPY

Unit : JPY Q1 1st Half oM Full-term Q1 15t Half oM Full-term Assumption Unit : ¥ bn (Full-term basis)

Currency  (Apr-Jun)  (Apr-Sep)  (Apn-Dec) (Apr-Mar) (Apr-Jun.)  (Apr-Sep.) (Apr-Dec.)  (Apr-Mar) (Apr-Mar.) Curreney Revenue Core Operating Income
usb 139.63 142.61 143.78 145.31 158.24 152.45 145.31 usb +24 +0.35
EUR 151.89 154.81 156.24 157.72 170.08 165.83 157.72 EUR +19 +0.35
SGD 103.66 105.79 106.90 108.03 116.65 114.37 108.03
AUD 91.94 93.44 94.47 95.32 104.66 101.80 95.32
CNY 19.67 19.87 20.01 20.20 2176 21.20 20.20

@ Presentation of overall business performance and segment performance

The amounts shown are after offsetting and elimination of inter-segment transactions and do not include consumption tax etc
Notes that from Q3 FYE2023, the reportable segment names simplified, but the scope of segment aggregation didn’t change

October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 resulits

Before | go over the performance by segment, as written in the notes on Bafimeign exchange impact |
calculated by applying the average rate for each currency for the period under review as the base rate and co
it to the previous year. JPY1 depreciation against the US dollar has an impact of approximately positiva! ety
on revenue and positive JP@Bmillion on core operating income, while against the euro, impact of about pos
JPY1.9 billion on revenue and positive JPY350 nulfiarore operating income.

I will now go over the performance by segment, but since the overview of our consolidated Q2 performan
already given by Mr. Draper, CFO, | will explain the Q2 situation by segment.

2 FYE2025 Business performance -1. Q2 performance

17

Japan
YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep) (Jul- Sep)
Revenue 94.5 93.9 -0.6 -0.6% -0.6%
Segment income 10.0 10.4 +0.4 +3.4% +3.4%
Segment Ol margin 10.7% 11.1%
EBITDA margin 15.4% 15.9%

YoY Factors for increase/decrease in this quarterly period and other

+ Lower shipment volumes of core products such as air separation gases and those of carbon dioxide gas was slightly lower
- Continued effective price management

- Shipment volume in electronic material gases was flat

* In equipment and installation, revenue increased both in Industrial Gases and Electronics-related

- Decrease in revenue due to the of an LPG y (January 1, 2024 onward)

October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 results
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First, Japan ongue 7.

In the gas business, which accounts for approximately 60% of revenue, shipment volume of air separation
core product, declined and impacted by the deconsolidation of a residential LP gas subsidiary, revenue dec

In electronic material gas, shipment volume was flat YoY. On the other hand, in equipment and installatio
many projects generate revenue in accordance with the progress of projects, revenue increased YoY -
industrial gas and electronics. &ffive price management and strong performance in equipment and install
contributed significantly to increase in segment income YoY.

As a result, revenue was JPY93.9 billion, a YoY decrease of JPY600 million or 0.6%. Segment income v
billion, a YoY increase of JPY400 million or 3.4%.

There was minimal foreign exchange rate impact on revenue.

2 FYE2025 Business performance -1. Q2 performance

United States

YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep.) (Jul- Sep.)
Revenue 87.4 86.9 -0.5 -0.6% -1.4%
Segment income 12.2 13.7 +1.5 +12.4% +11.4%
Segment Ol margin 14.0% 15.8%
EBITDA margin 26.4% 271.7%

YoY Factors for increase/decrease in this quarterly period and other comment

= Higher shipment volumes of core products such as air separation gases

- Continued effective price management, and productivity initiatives

- In equipment and installation, sales condtions both in Industrial Gas and Electronics-relate were soft
- Negative volumes in non-air separation gases (such as electronics, acetylene, package, hardgoods)

18 | October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 results
Next, Q2 performance of the US business on daye

In the US business, shipment volume of our core product, air separation gas, increased, but for other gases,
electronics gas, acetylene, packaged gas such as dry ice, shipment was soft. In equipment and installatior
both industrial gas and electronics were soft. With regards to cost, we continued effective price managemt
productivity initiatives.

As a result, revenue was JPY86.9 billion, a decread®tfO million or 0.6% YoY. ForEx impact was positive JP
million. And excluding this ForEx impact, revenue decreased by JPY1.3 billion or 1.4%.

14
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Segment income was JPY13.7 billion, YoY increase of JPY1.5 billion or 12.4%. ForEx impact on segment |
minimal, but excluding this impact, segment income increased by 11.4%.

2 FYE2025 Business performance -1. Q2 performance

Europe
YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep.) (Jul- Sep.)
Revenue 74.2 80.4 +6.2 +8.4% +5.9%
Segment income 13.2 15.2 +2.0 +15.1% +12.5%
Segment Ol margin 17.8% 18.9%
EBITDA margin 30.6% 31.2%

YoY Factors for increase/decrease in this quarterly period and other

- Slightly lower shipment volumes of core products such as air separation gases
- Continued effective price management, and productivity efforts
+ In equipment and installation, revenue was favorable

19 | October 31, 2024 | NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 resuits
Next, performance of the European business age D.

In the European business, shipment volume ofafaration gas declined slightly YoY and sales of equipmen
installation, including medical devigewas strong. Regarding cost, continued efforts were made in |
management and productivity improvement.

As a result, revenue in Europe was JPY80.4 billion, a YoY increase of JPY6.2 billion or 8.4%. ForEx impact
JPY1.7 billion. And excluding this impact, revenue increased by JPY4.6 billion or 5.9%.

Segment income was JPY15.2 billion, YoY increase o0 Jil¥¢h or 15.1%. ForEx impact was positive JPY
million. Excluding this impact, segment income increased by JPY1.8 billion or 12.5%.
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Next, Asia & Oceania on page

In Asia & Oceania, the core products like air separation gases increased the shipment volume YoY. In LP
is largely sold in Australia, both unit price and volume increased. Additionally, gas and equipment in ele
accounting for 40% of thiotal sales increased as well.

With the weaker yen, sales were JPY44.1 billion, up JPY4.5 billion or 11.3% YoY. Excluding FX impact at JF
the revenue increase is JPY3.2 billion or 7.7%.

Next, segment income was JPY4.5 billion YoY, positive JPY100 million or 1.6%. Excluding the JPY30(
impact, then the segment income down by 1.8%Y
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2 FYE2025 Business performance -1. Q2 performance

Thermos
YoY
FYE2024 FYE2025 % Change
(Unit: ¥ bn.) Q2 Q2 Difference % Change exc. FX
(Jul- Sep.) (Jul- Sep.)
Revenue 7.7 8.1 +0.4 +5.6% +5.2%
Segment income 1.4 1.4 +0.0 +2.9% 3.5%
Segment Ol margin 18.6% 18.1%
EBITDA margin 23.6% 23.3%

YoY Factors for increase/decrease in this quarterly period and other

+ Revenue from portable vacuuntinsulated bottles was firmin Japan
- Overseas, revenue from Asian production plants was favorable, but performance of equity-method affiliates was soft
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Next,thermos business on e 2.

In Japan, the sales, particularly portalvacuuminsulated bottles were steady. Sales from production bases in £
were solid, but sales by equity method affiliates in other overseas regions was soft. In terms of the profit
introduced new products with updated colors and functions aiming to minimize yen deprecattrising costs.

As a result, sales were JPY8.1 billion, an increase of JPY400 million or 5.6% YoY. Excluding FX impact, th
positive 5.2%.

Segment income was JPY1.4 billion, YoY basis, almost fta®6rincrease. However, segment income matr
decreased by JPY100 million or 818% reduction due to the impact of yen depreciation.

This concludes the segment explanations.

Lastly, let me touch on the materials in the appen&age 3 onwards, key financial indicators, essential cash fl:
and the calculations and reference for necessary financial indicators are listed.
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5IZSMLTZE 0, EAE—H— Draper »"AIE T 2BROAARBEFRIE TIE. RIFEREICLZE
REFZEEVZLETOCT, FOITHELLEIL, £/, AFBREICLZBREFABRELTHY
FTOT, BREINZEIZICEMNELTE, 22> Y BREWZZL, HWIEHER B2 ITRR
CTEMBELAEZRRE - ZHAOWEEITETEeEVnICELET,
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I Key performance indicators

FYE2024 FYE2025 FYE2024
Item Unit 1H 1H Full-term
Basic earnings per share JpPY 112.16 113.65 24466
Overseas sales ratio % 655 68.2 65.5
ROE % = = 12.9
ROCE % = = 94
ROCE after Tax % = - 6.7
Annual dividends per share JPY —_ — 44
Dividend payout ratio % = = 18.0
CAPEX (und basis) & Investments and loans ¥bn. 550 858 120.8
Depreciation and amortization ¥bn. 548 575 1124
Free cash flow ¥bn. 323 322 913
Adjusted net D/E ratio Times 072 0.71 074
Interest-bearing liabilities ¥bn. 1,0455 9176 936.9
Net interest-bearing liabilities ¥bn. 828.4 7825 810.8

a7 | October 31,2024 |NIPPON SANSO Holdings Supplementary Materials FYE2025 Q2 results
On page ¥, key nanagement indicators.
Overseas revenue ratio at the end of Q2 was 68.2%, a 2.7% increagbérpravious year, reflecting global growt|
Net D/E ratio improved to 0Itimes at the end 0)2 compared to 0.72 times at the end of the previdissalyear.

Finally, regarding the materials on the Europeagineering company acquisition, as explained by Mr. Hamade
will update and upload them to our website with the additional details presented today. Thank you for
understanding.

This concludes today's explanation of the Q2 FYE March FYE2025. Thank you.

Question & ANSWer without honorifics

Ishimoto [M]: Mr. Hamada; Mr. Draper, CFO; and Mr. Kajiyama of IR, thank yexgtanationWe will now start
the Q&A session. Please ndtee following points. As mentioned at the outset, if you wish to communicate in
Q&A session in English, please join us via Zoom English audio line. When Mr. Draper, an English speake
your guestionssimultaneousinterpretation into Japanese is available in Japanese channel. Since there \
simultaneous interpretation, please pay attention to your talking speed, speak at moderate speed, thank yt
much, and make your commeasticcinct, your kind understanding is appreciated in advance.

Next, | will explain how teaise a question. First, please raise your hand by clickingrétige hand button on the
control panel display idoom screen, then click on tli@&A¢ button and fill in your company name and your nan
you do not need to fill in your question. After we designate you, please tell your name, your affiliation, and qu
One question at a time. If you wish to cancel your question, please clickaise hand button again to put your
hand down Please notehat your questionsill be posted on our corporate website along with our presentatio
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This concludes my explanation. We will now respond to questions until the scheduled closing time.

Mizuho Securities. Yamadan, please.

Yamada [Q]Thank you for your explanation. This is Yamada from Mizuho Securitiage two questiongrirst,
President Hamada, you talked about the backlog decline, more than JPY10 billioecnoing losses that ha
incurred. | want to know about the background of this regurring loss. | think you have a recoverable port
remaining on your balancgheet. What is the gross amourit®.3%discount rate, | think you're quite conservativ
but the remaining portion, is there a risk of having the remaining portion posted as a loss as well?

In order to reduce the greenhouse gas emission on a cumulative basis, are you engaged in such projects? [
have to worry about similar risk in those greenhouse gas emission reduction projects?

Hamada [A]First,that decline in the Backlog and the accounting treatment, they are not equal to each ote
point something, you have noticed numbers, but the customer filed for Chapter 11 and a lot is still being dis
What incured as impairment up to Q2 is this amount, JPY 10 billion or so.

For a while, various negotiations will continue, which means there are still some uncertainties that remain ¢
total investment amount in this project, we have not announced. But against this total investment amount,
point in time, what we arable to estimate, we have posted as impairment. Please understand the situatior
way.

Should you be worried about similar cases, carbon neutredigted projects, specifically renewable energy
renewable diesetelated projects, we do have multiple such projects, but this particular project was the larges
refrain from speaking inetail about the counterpart, the customer, but their product price was not as good as
expected. Ultimately, they were not able to succeed in their business and this confifethyfor Chapter 11
bankruptcy

It doesn't mean thathe technology and all our initiativesill immediately turn into risk. That is not how we evalu¢
the situation. But as | mentioned, we are engaged in various kinds of carbon neutrality projects ranging fro
projects to small projects. Particularly in the United States, we have a latgd projects. Europe and Japan, !
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Draper [A]:Thank you, Hamadsan. No, | think you covered the comments well. We're not able to revealighbt
now because there's ongoing negotiations between basically all parties involved. What we've disclosed is
we can do right now. But | agree with Hamagdmn that as we went through all of the other projects that we
reviewed and approved, waon't see any major risk or any major problems in our backlog. Thank you.

Yamada [Q]Okay. Thanks very much for the elaboration. | think you're also involved in the aireapture(DAC)
as well, but | think the project body of the DAC is much bigger. | think we do not need to pay big attention
project as well. May | understand that so far, the risk is under control?

Draper [A]:Yes, that's correct. We have parent guarantees and other aspects in place on that contract.
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have many small projects. The technical advantage is not yet fully established. Therefore, there might t
similar partnering companies, but we don't think there will be a significant financial impact on our company.

As | always say, carbon neutraliglated, sustainabilityelated investment projects, concerning these projec
what projects will grow, what projects have growth potential, we have to closely monitor future growth pott
as we continue such projectare think.We looked around broadly about our overall situation, and we do not
similar projects, and we do not see projects in immediate danger.

If Mr. Draper has anything to add about the numbers, any forecasted numbers?

[A] tBHZA, HYDESITITVET, HRDIFDTLEFICOAX Y P clonwihEBun
SEHFYRRTELWVRDALZNTY, LFEL/ N TVETOT, EHEENES LR
RRTEDZRYDZELIEF, bIEALRIMI0IXA VB E LT,

9,
FSAEEHELNTWET DT,

MICEAZ L7727 B 7 MZOWTIE, KERYRT, BRIEHBEVEVWDI Z e >TWET,

T HYNESTEINET, KAL VP ITF v S TFry—ORZIARTAV L HBERBWE
ADEZAYRLZIFAVIEFA—ILTETCWBEEBRLTLWTT

[Q]
FTHA, oYy MIOWTIL,
Do

Al : B> L»28EYTT, ZTOZHICOWTEHESHFRIIBBETCWETOT, BoEH Y
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Yamada [Q]Understood. Thanks very much for your elaborations. | have another question. My second qu
electronics related. Equipment installation, they seem to be strong, including backlog. Next year and beyond
expect the strong performance to contindeéAnd specialty gas shipment trend, what was the trend like in
Towards H2, what is your forecast?

Hamada [A]:Thank you for your question. Large equipment and installation we have in Japan and Taiw:
impact our financial performance, but they are ongoing successfully. In Japan, there's some timing differei
the overall plan is ongoing steadily. We thitherefore, there will be no impact towards yeand.

There's a large construction project in Taiwan as well. It was successfully completed. Small and medium ec
installation projects, we have those projects as well. But the equipment installation projects that we are invol
they are generally prreeding successfully.

| cannot mention the customer name, but there's a plan to construct a factory for a large customer, which i
delayed in Europe and China. We have not formally received orders for these projects, which means that th
direct impact on NSHD's\incial performance.

What will be the mainstream for Al, which companies Al company will end up using what kind of technolo
do not have a full understanding of these-r8lated trends. We have to closely monitor such Al trer
Semiconductor specialty gas, SSG is thénkbas we call it, roughly speaking, in each regiomdemand is ramping
In Q1, we didn't see so much of this trend. But in Q2, clearly, we are seeing better numbers. In particuldasc
Asia memoryrelated companies, they use a lot of gas andugsgye volumby these companies is steadily growir
When we prepared our budget, we set auhighgoal, however, the business is proceeding quite successfully.

Memory-related business. Memorsselated gas is growing and the same performance as Q2 or we may see f
growth compared with Q20 | believe we can recover some parts that could not grow in@lhave Soutlast
Asia customers, and for some gases, we have intergroup business. We have gas trading within the Group ¢
some gas manufactured in the United States, the volume thereof is growing. The growth is not so much for A
customers but those gaseshipped globally, and we are seeing gtowt global numbers, and we expect furth
growth.

21



DI—Y—ITMALTLEEREZIFETHLHVATIA, £HIWVIEKRT, 7A—NILTRIZEFIC
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Q] : £<bAVYELT HYPESITTVET, 1 SLFERTTIINE., I=ETTH. AAcs | Yamada [QUnderstood well. Thank you very much. I want to confirm one point about the equipment install:
e X o In Japan, the ruling party lost in the general election. Is that going to impact your equipment installation bus
CHAEETRIITLEVELILINED, EVHBATEELLTEIALLTT D,

[A] : &T, E5TL&IDR, EVWIA, BERIEFBLESET XY HDRFEBEEITEI DT, K& Hamada [A]:Unlike the US presidential election, | don't think there will be major changes as a result of the ¢
- = A T O - . . - election in Japan. | don't think Japan is in a situation where they can make abrupt changes. | think thi
BEEEFZVEVS D, SERICEEANTELZRAICLBVLER>TEY FTOT, JEFAISET LB > | condition will continue. Japan iscauntry who wants to grow electronics and semiconductor business utilizing €

THYFET, BROEACIEVTL 7 FAZI X EHLLES, FiCLXLogwIlLy A=y of-the-art technology. | think all people concerned have a consensus in this regard. Therefore, we are not v
This concludes my response.

A ¥EEREXDIHLEITICOWTIE, FIFHBOaI oYX A2 FE->THRYEATWAREEBES>THY
FIDOT, ZNIZOWTELEIZFLTEY F8A, UETT,

[Q : k< AV ELI, HYNEIELET, Yamada Q]: Understood well. Thank you very much.

M] : CEBEEHUAES T NE L1z, EEE LT, BofA i, EAK., ZJBEM%ZBEEL L/ L £ | Ishimoto [M]: Thank you for the question. Next, BofA Securities, Enorsaty over to you.
EE

[Q] : BofA if%. BATYT, LALKBELWLELET, 2a8HhV LT, 1 E58H. SEIZ4% | Enomoto [Q]:This is Enomoto froBofA Securitied.have two questions. Firsthere is no revision of the guidanc

_ . R st st i o N Meanwhile, core Ol, there may be the potential upside within the range of 1%. Taking into consideration
RTEDEERGD >7cOTTINED, —FH, ATERM@IC e, D 1% CHOVD ERNAEFTE S | from H1 to H2, core OI, | think it's going to be the decrease in the profit, that should be the guidance

TeWIRED DT E B W T, 7272%0. BRLTH., LHAN O TH > Ta7 BRI > TR . o . N s :
# BEEDD =9 29, ANEMRL TS, LD STA - T RSN > TR From your perspective, what are the risks in H2? It seems like the situation wétdgorated. Any risk factors, fa

WICHDEDBRFRICHEZ EBVET, example, the deceleration of the downturn of the economy or slowing down or the reduction of the gas sale
we should assess and view H2? That's my first question. Thank you.

ZzZTHEWLIZLWON, SHEEALRT, THOU X VER, EHAOTHICE 2B AB LD
ICRZ5EZAT, THIZANMXIVER, BEDREREDN, b LIIFIEAROHER LD, FAIN5
WHEDARZTLH-L»2DD, TNedbS, BANAIL 7 FAZ I XAEESTE- LY >TWED
T, HAEFVZS5VLHDIEFRZTHWAREVLDA, THORAIZOWT, ZBRWEIT5EHY W T
T, NN 1 RBETY,

Al : HYUAEDTITVET, HFEOHMAWEZAlEb Lo TV RLAN—DSEHT Hamada [A]The figures and the details now to be explained by Alan Draper, but no major risks we recogniz
. . . R _ X point in time. But as | said earlier, overall, total gas shipment is not rising. Depending on the product, when\
MBS TWELTETH, TIVIBRTIE, REBINLL LBV YRTEREZIIZTWD LIE | 3 good pricing strategy or esite, looking at each customer, we see some increase in volume. But overall, ga

HATCHEBY EFHE A, hasn't been increasing, so it's stagnant.

. _ - . . co - Then, in what condition that this situation will be furthéeteriorated? One thing | can think of is the crude oil
_ ~ = - g A DR IC A mEH Z kT = ! : ) ) . . I .
T FRBED S S EBFLLIERSATTA, SRHCHAOHEFENZ O LI BRTEERLT regional conflict will be expanded or export/import impacting shipping, route disturbance. If those events

BYUFHBA, BDIZES>TTTASVIRIEFLN-TWBEN, HEWIA VYA FTERDEZE S | there will be a certain level of impact on our business. But at this point in timeot foreseeable, and we don
. N e . . R . _ | project that.It's difficult to say. Our situation is steady when we look at the economic environment. But at this
AERDEBDHTVDIEDNVNIDEHDIATT D, ELTES L LIDIAUDERRUL O A ADE | in time, we don't at least recognize that there is a major risk in H2.

YT SABL. EELTOBRLICE>THY £ 7, . -
PREUTNDERBARL, FRLTLIRLICE>TEY £ As for thefull-year guidance, Alan Draper will supplement.

TlE. INDEI VI FRHFICHESTH I BICBVARICVWCAET S &, —2FZA 0N DI, HAM
AREICKEDHDLOLBRETT &, HDHVES S ITHIEMEIIERT 5 D, HD WL IFEEEAIC
HENHD LD M. MBOBEILLED. TOVSTLERDBLAAFKET L L, Tl OFETH
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Draper [A]: Thank you, Hamadsan. Thank you, Enomosan, for the question. Overall, as | mentioned in

prepared remarks, if you look at our full year, our guidance right now that we have from our budget was

billion of core OI. If things remain relativelgtfand consistent and stable as we've seen, and we don't expec
major change, we could be 2% to 3% higher than this on-gdall basis. So 2% to 3% on JPY177 billion woul
us in the JPY181 hillion, JPY182 billion range, so we dotex|itle bit of upside if things remain stable.

One other comment I'll make regarding the outlook. We always look and meet with all the financestiedglobal
leaders, and we ask them how each segment is going to perform from a market perspective. And right no
we're seeing today is chemicals we think is going to be slightly negative; energy, slightly negative
manufacturing, neutral; hdth remains positive or healthcare; food and beverage, slightly positive; memory
electronics, positive; and then steel and auto, essentially neutral.

If you kind of balance those out, we're kind of seeing more of the sahliewe expect to see similar resultsZH.
But certainly, we'd like to see some improvement in the economic environment that we're dealing in, so \
start seeing some volume improvemeiithank you very much.

[Q : HYUHESTTVET, 2RBD. KBREICOVWTHRAWVWLIEVWATTITNE D, DS
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EEEZLANILTWSD I E, TABRICKEGRINDH D LB >THY XFLEAD, 77> - FLAR
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Draper [A]:Thank you for the question, Enomesan. Overall, as you saw, our spend in H1 was around JPY86
on capital. We're expecting to be pretty close to the budget, around JPY166 billion, but it's probably going
little bit different than we expead. The underlying capital spend will be a little bit lower, but we have additi
acquisition activity as announced today with the European business that was not in our actual budget. It
unexpected acquisition because it was opportuigistVe'll probably have lower capital spend, higher acquisiti
and end up probably pretty close to that number still at the end of the year, just in a different marrark you.
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Enomoto [Q]:Thank you very much. Second questisabout CapEx. Initially, JPY166 billion or JPY170 billior

the level. In H1, it was a good level of progress, it seems like. Is my understanding correct?-yaai fDHpEX, i
there any possibility of having an upside from the current guidance level?

Hamada [A]:Thank you. On the fujlear figure, | don't clearly remember, so | will pass that to Alan Drap¢
respond. But roughly speaking, as was explained, in terms of the nurabersjects the completed and newh
acquired ones are the same, so the total numbéiprojectsremains the saméevel There are quite largsized
projects being completed aynelargeprojectwascanceled.

In H2, there are a number of projects being completed. We've got a certain level or certain number of the [
expected to be completed. Sightly above the budget, maybe the level, JPY166 billion. There may be a po
to have an upside from the given level, but | will ask Alan Draper to explain the details.

Al : CEBERHYINES CSVWET, RS A, kL LT, EHIE 860 BATT, Lo
T, 1660 EMISEWL NV THEBZ L TWET, BREFFERTETREZY 25 TTH. AH
ARLTIELD BRHDETBEHND MRA £H Y E LT, 295 LEEHFIIBRNAmLH 70, BEEZLT
WEA 725 DICHRY £, REREDRE MRA DT, HRICAIFTEEL TWD L NLICITWE
WICRBEEZTWET, UETT,
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Enomoto [Q]: Understood. Thank you very much.

Ishimoto [M]: Thank you for the question. Next, CLSA SecuriMesZhang, please?

Zhang [Q]:This isZhangfrom CLSA Securities. My question is about US, Europe, and Japan demand trend
September, | think demand was quite weak, particularly gas demand seemed to have been weak. Was there
factor behind this weak demand? For example, US hureigarpact, or Europe from around August, German |
started to decline and Japan automobile decrease in production. July to September, what was the demanc
And do you expect demand to improve from October to December?

Hamada [A]:Thank you for the question. Individual user environment, customer environment, individual inc
environment, | don't have that data with me. But roughly speaking, there was no particular factor that img
overall demand.

European economy, particularly Germany, though, they seem to be facing a tough situation. As a result, ge
volume as well as gas production volume may not have reached expectation. And this trend, will it rec
Europe? | am not sure whether vean see a recovery in Eurofut in other areas, for example, heavy indust
piping, they may not grow, but we are focusing on resilient markets such as, healthcare, food, CO2 indust
are strong with these industries. And we would like to see gnaw these latter type of resilient industries, whic
should offset the possible growth in some other industries.

US,bulk andon-site supply, | think they are doing quite well. But the cylinder gas business is pushing down
performance as well as equipment like valves and welding equipment. These businesses are not foatidges
this mean? We are not sure what this trend means. But generally, this is my personal opinion, but there is
presidential election and maybe this seems to be the trend immediately before the US presidential electic
once the outcome oftte US presidential election becomaear, the US might start to grow again. I'm not worri
about the US so much either.

Japan, we do not expect a significant growth from a structural perspective. But electrelaitesd gas, we think
there is a growth potential. Large factories are starting operation. And when various factories start operatio
will use various gaseBurope, US, Japan, we cannot expect significant grimatblume but the decliningndustries
might be covered by other growing industries.

Pricing activity, we are engaged in proactive pricing activity in all regions. Therefore, when it comes tolet
profit, we should be able to generate sufficient bottom line. Decline in volume is impacting revenue, but in te
profitability, we hink we have been able to meet our forecast. Please understand this trend this way.

This concludes my responsehank you.
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Zhang [Q]:Second question about the M&A, acquisition aEuropean equipment manufacturer, what is tl
background behind acquiring this company now? | think NSHD has your own equipanaufacturing capability
Why are you adding this business under such circumstances? Hyeelgtad equipment that you may not hav
focused on so much before? Or for example, the acquisition amount or valuation of the company, if you coulc
comment on at what price you bght the company and the valuation to the extent possible.

Hamada[A]: NGE, our European company, had a lstapding business with this company that we recer
acquired. We knew this company well from before. This comgesycapability for manufacturingr separation
unit and the nitrogen generator, PSA equipmeAlso \arious chemicatelated equipment that's handled bis
company as wellalthough his is not directly related to the gas industry. This company is engaged in a wide
of engineering. Particularly ASUr separationunit, as you mentioned, in Japan, TNSC manufactures medau
largessized air separation units, mainly speaking. But the newly acquired company hastenmaddiumsized
plants, mainly speaking.

Why did we acquire this company that manufactures air separation units? When there's certain load , we
be able to shorten delivery time just in Japan. And this is not an issue that arose reEeotlythe past, wher
there's a peak, we had to delay delivery time, and we were causing inconvenience to the customers, and "
been thinking about how to resolve this issue. We don't have so much large land and facilities to set up .
place to mamnfacture ASUs and economically, it's not reasoeadither.

This company decided to accept a capital injection from our company, so we want to utilize this con
engineering capability to maximum extent. In that sense, | think it was beneficial to acquire this company.

Gas generation equipment and ASU business, we think we can have a clear division of labor between NSH
newly acquired company since this company obtains carbon neutral@yed technical capabilities witl
engineering. Gas equipment and ASU, coragavith these kinds of capabilities that exist in TNSC, setting asid
size of equipment and plants manufactured, this is a company that has a broad range of capabilities.
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Zhang [Q]if possible, what was the acquisition price or valuation? If possible, if you can comment on these, i
be very helpful.

Hamada[A]: I'm sorry, we cannot disclose that information.

Zhang Q]: Thank you. That's it.

Ishimoto [M]: Thank you for the questions. In the interest of time, the questions that we couldn't take, we v
like to respondo on an individual intervievbasis

Next, | would like to introduce the IR event. As was briefly mentioned in the presentation, the Sustainat
Conference will be held on December 6. Continued from last year, it is going to be the third sustainability coni
We're hoping you wilbe able to join us.

With this, FY2025, the Q2 telephone conference to be concluded. The substance of the meeting will be uplc
our website tonight.

Thank you very much indeed for your kind participation and questions.

[END]
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Reminder

The information contained here is not disclosure information for securities trading. The accuracy and
completeness of this information are not guaranteed.

The briefing session and this material describe future plans and strategies, as well as forecasts and outlool
business performance. These plans and strategies, as well as forecasts and outlooks, are made by NIPPO
Holdings Corporation based ois fjudgments and estimations made in accordance with the information availa
at present. Actual performance will be subject to changes caused by a variety of risks and uncertainties (su
economic trends, market demand, exchange rates, taxation sysamghsarious other systems and institutions,
but not limited to them).

We wish to remind you, therefore, that the actual business performance may differ from the forecasts and ol
made at this time. Please refrain from making investment judgments based solely on this information.
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